TERS
AL BALUDANSKY

Y |
il

ISSN 1338-9432




SCIENTIFIC LETTERS
OF ACADEMIC SOCIETY
OF MICHAL BALUDANSKY

ISSN 1338-9432

EDITORIAL OFFICE:

Academic Society

of Michal Baludansky,
Humenska 16,

040 11 Kosice, Slovakia,
tel.: +421 (0)903 275 823

e-mail: asmiba@asmiba.sk

EDITOR IN CHIEF:

A Ing. Lenka DUBOVICKA, PhD.,
Vice-president of Academic Society
of Michal Baludansky, Slovakia,
University of Central Europe of Skalica,
Slovakia

DEPUTY EDITORS IN CHIEF:

A Ing. Peter TULEJA, PhD.,
Technical University of Kosice,
Slovakia

A Ing. Michal VARCHOLA Jr., PhD.,
Technical University of KoSice,
Slovakia

EDITORIAL ADVISORY BOARD:

A Dr.h.c.mult. prof. Ing. Miroslav
BADIDA, PhD., Technical University of
Kosice, Slovakia

A Dr.h.c. prof. Dr. Yuriy BOSHITSKIY,
PhD., Kyiv University of Law of the
National Academy Sciences of Ukraine,
Ukraine

A D.rh.c. associate prof. Badri
GECHBAIA, DrSc., Batumi Shota
Rustaveli State University, Georgia

A D.rh.c. prof. Ketevan GOLETIANI,
DrSc., Batumi Navigation Teaching
University, Georgia

A prof. Oleksandr NESTEROV, DrSc.,
Ural Federal University of Ekaterinburg,
Russia

A prof. Olha RUDENKO, DrSc.,
Chernihiv National University of
Technology, Ukraine

A prof. Dr. Oleg SINEOKIJ, DrSc.,
Zaporizhzhya National University,
Ukraine

A Drh.c. Ing. Heidy SCHWARCZOVA,
PhD., University of Central Europe of
Skalica, Slovakia

A Academician of RAES Vasil
SIMCHERA, DrSc., Russian Academy
Economics Sciences, Russia

A Dr.h.c. prof.h.c. Ing. Michal
VARCHOLA, PhD., President of
Academic Society of Michal Baludansky,
Slovakia

A prof. Tomasz WOLOWIEC, PhD.,
University of Information Technology and
Management in Rzeszow, Poland

A prof. Nataliia ZAMKOVA, DrSc.,
Vinnitsia Institute of Trade and Economics
of Kiev National University of Trade and
Economics, Ukraine

TO OUR READERS

Dear Reader,

i1\ this journal, the “Scientific Letters of Academic
I\ Society of Michal Baludansky”, has been
conceived by the founders of the Michal
Baludansky International Academic Society as a
printed platform for exchanging knowledge
between university scholars and experts of
| different countries who take a keen interest in the
life and activity of the outstanding scientist,
educationalist and statesman Michal Baludansky

IIlanoBHUI YUTATE b,

npeuiaraemslii xxypHan «Scientific Letters of Academic Society of
Michal Baludansky» 3anyman ocHoBarensiMu AKageMHYECKOTO
coobmiecTBa Muxawna banyasHCKOro Kak TedaTaHoe H3JIaHue Io
0o0MeHy 3HaHHI MEXIY YYEHBIMH M CIEIMAIMCTaMH pa3HbIX CTPaH,
MMEIOIINX HETTOCPECTBEHHOE OTHOIIECHHUE K JKU3HH U ICITEITBHOCTH
BBIJAIOLIET0 Y4YEHOro, IIeJjarora M TOCYAapCTBEHHOIO JEATENs

Muxauna banynsHckoro.

Lenka Dubovicka,
editor



Scientific Letters of Academic Society of Michal Baludansky. Volume 9, No. 1/2021

CONTENTS

6 Avksentyuk Boris
SUPERHEATING BEFORE BOILING-UP OF ORGANIC LIQUIDS UNDER CONDITIONS OF FREE
CONVECTION

9 Bandura Valentina, Fialkovska Larysa
DEVELOPMENT OF CANNED DAIRY TECHNOLOGY WITH FRUIT AND BERRY FILLERS
12 Bokovets Victoria
EVALUATION OF EFFICIENCY OF INNOVATIVE ACTIVITY OF THE ORGANIZATION IN MODERN
CONDITIONS

15 Bondarchuk Lyudmyla

SPECIFIC FEATURES OF CONSULTING SERVICES PROVISION IN BUSINESS MANAGEMENT
19 Datsenko Ganna, Hladii Irina

INFORMATION SUPPORT OF THE SYSTEM OF ORGANIZATION OF COST ACCOUNTING

22 Davydyuk Ludmyla

YOUTH ENTREPRENEURSHIP AS A PROGRESSIVE FORCE OF STATE DEVELOPMENT
26 Demchenko Oksana

ASSESSMENT OF FINANCIAL SECURITY OF THE INSURANCE MARKET

28 Dobrovolska Nataliia, Savytska Liudmyla
MODELING OF MARKETING ACTIVITY OF THE ENTERPRISE

32 Dovhan Larysa, Tymoshchuk Nataliia
BENEFITS AND CHALLENGES OF THE MOODLE PLATFORM APPLICATION WHEN TEACHING
FOREIGN LANGUAGES
35 Dovhii Yurii
METHODS AND MEANS OF TEACHING SPORTS GAMES IN PHYSICAL EDUCATION LESSONS
38 Gyrych Sergii
ANALYSIS OF THE STATE AND TRENDS OF EXPORT OF FOOD PRODUCTS OF UKRAINE
44 Harbar Zhanna, Harbar Victor
FINTECH AS A MODERN FORM OF FINANCING

48 Havryliuk Nataliia, Osaulchyk Olga
MONITORING PROJECT TECHNOLOGY IN TEACHING ENGLISH TO ECONOMIC SPECIALTY
STUDENTS

53 Hnydiuk Inna, Romanovska Yuliia
PENSION SUPPORT IN UKRAINE

55 Horshkov Maksym
METHODOLOGICAL ASPECTS OF IMPROVING THE CONCEPT OF HUMAN CAPITAL
MANAGEMENT OF THE ENTERPRISE
59 Chorna Nataliia
THE PROBLEMS OF CONSERVATION OF CULTURAL HERITAGE OF UKRAINE
62 Chugu Svitlana, Chuhu Yevheniya
ROADMAPPING THE 21 CENTURY SKILLS IN THE EFL CLASSROOM
66 Ivanchenko Halyna
TALENTS AS A SPECIAL CATEGORY OF COMPANY STAFF
69 Ivanytska Natalia, Ivanytska Nina, Nechyporenko Violetta
INTERLINGUAL TRANSPOSITION OF NOMINALIZATION IN FICTION DISCOURSE
73 Khachatryan Valentina
PECULIARITIES OF IMPLEMENTATION OF THE STRATEGY OF INCREASING THE EXPORT
COMPETITIVENESS OF THE ENTERPRISE IN MODERN CONDITIONS
76 Kiziun Alla, Antoniuck Kateryna
GENESIS OF NATURAL LANDSCAPES OF PODILLIA AS A BASIS FOR FORMATION OF TOURIST
AND RECREATIONAL LANDSCAPES
80 Kopniak Kateryna, Radzikhovska Larisa
COMPONENTS OF THE DIGITAL COMPETENCE OF FUTURE ECONOMISTS
83 Kotseruba Natalia, Krupelnytska Irina
PROBLEMS OF RECOGNITION OF CRYPTOCURRENCIES AS AN ELEMENT OF ACCOUNTING



Scientific Letters of Academic Society of Michal Baludansky. Volume 9, No. 1/2021

3MICT

6

9

12

15

19

22

26

28

32

35

38

44

48

53

55

59

62

66

69

73

76

80

83

ABkceHTIOK Bopuc
[EPEI'PIBU IIEPE]] 3BAKUITAHHSIM OPTAHIYHMX PIJUH B YMOBAX ITPUPOJHOI KOHBEKIIIT

Bannypa Banentnna, @iankoscnka Jlapuca

PO3POBKA TEXHOJIOI'TI MOJIOYUHMX KOHCEPBIB 3 IUIOJIOBO- AT JTHUMU
HAITIOBHIOBAYAMH

Boxosens BikTopist

OLIIHKA E®EKTHBHOCTI IHHOBAIIMHOI JISIJIBHOCTI OPTAHIBALIII B CYYACHUX YMOBAX
Bongapuyk Jlroomuiaa

OCOBJIMBOCTI HAJJAHHA KOHCAJITUHI'OBUX ITOCJIYT B YITPABJIIHHI BI3BHECOM

Jauenko I'anna, Inaniii Ipuna

METO1 ®IHAHCOBOI'O KOHTPOJIIO V HIIBUIIEHHI ®IHAHCOBOI BE3IIEKH HIAITPUEMCTB
JEPXXABHOI'O CEKTOPY

JaBumaiox Jlroamuia
MOJIOJADKHE HIAITPUEMHUIITBO SK ITPOIPECUBHA CHJIA PO3BUTKY KPATHU

Jlemuenko Oxcana
OIIHKA ®THAHCOBOI BE3ITEKW CTPAXOBOI'O PUHKY

Joo6poBoabckas Hatanus, CaBunkas Jlronmuiia
MOJIEJIMPOBAHUE MAPKETUHT'OBOU AEATEJIBHOCTU ITPEAIIPUATU A

Josrans Jlapuca, Tumomyx Hatania

IEPEBATU TA BUKJIMKN 3ACTOCYBAHHS MOODLE PLATFORM ITP BUKJIAJJAHHI
IHO3EMHHUX MOB

Josriii FOpiii

METO/JU 1 3BACOBM HABUAHHS CIIOPTUBHUM IT'PAM HA YPOKAX 3 ®I3UYHOI KYJIbTYPU
I'upuy Cepriii

AHAJII3 CTAHY TA TEHJAEHLIT EKCIIOPTY ITPOJOBOJIbUMX TOBAPIB YKPATHU
TI'ap6ap ’Kauna, I'ap6ap BikTop

FINTECH K CYYACHA ®OPMA ®IHAHCYBAHHA

TI'appuaiok Hatanis, Ocayabunk OQuabra

MOHITOPUHI TEXHOJIOT'Ii ITIPOEKTYBAHHS V BUKJIAJJAHHI AHTJIIMCHKOT MOBU
CTYJEHTAM EKOHOMIYHUX CITEL[IAJIbBHOCTEI

I'nnmrox Inna, Pomanoscebka HOuis

[IEHCIMHE 3ABE3IIEUYEHHS B YKPATHI

I'opmikoB Makcum
METOJUYHI ACIIEKTU YJOCKOHAJIEHHS KOHIIEIILIT YIIPABJIITHHSA JTIOJCHKUM
KAIIITAJIOM HIAITPUEMCTBA

Yopua Haranis

ITPOBJIEMU 35EPEXXEHHS KYJIbTYPHOI CHAJIUHU YKPATHU

Yyry Ceitana, Uyry €srenis

E®EKTHUBHI HIJIX1 ®OPMYBAHHSA HABUYOK 21 CTOJIITTSA YV ITPOLECI BUBUEHHSA
IHO3EMHOI MOBU

IBanyenko 'anuna

TAJIAHTU IK OCOBJIMBA KATET'OPIS IIEPCOHAJTY KOMITAHIT

IBannubka Harans, IBanunbka Hina, Heuunopenko Biosiera

MDKMOBHA TPAHCIIO3ULISI HOMIHAJIBALIL V XYIOXXHLOMY JIMCKYPCI

Xauarpsax BajenTuna

OCOBJIMBOCTI PEAJIIBALIIT CTPATETI IIJIBUILLIEHHS EKCIIOPTHOT
KOHKYPEHTOCIIPOMOXXHOCTI HIAITPUEMCTBA B CYUACHUX YMOBAX

Kizion Anna, AutoHwk Karepuna

I'EHE3A ITPUPOJAHUX JIAHAIIA®TIB [IOAIIA, IK OCHOBA ®OPMYBAHHSA TYPUCTCBHKO-
PEKPEALIIMHUX JIAHJIIIA®DTIB

Konnsik Katepuna, PagsixoBcbka Jlapuca

CKJIAJIOBI LIM®POBOI KOMITETEHTHOCTI MAMBY THIX EKOHOMICTIB

Kouepy6a Haranisi, Kpyneasnuurka Ipuna

[NPOBJIEMU BU3HAHHA KPUIITOAKTUBIB SK EJJEMEHTY BYXT AJITEPCBKOI'O OBJIIKY



Scientific Letters of Academic Society of Michal Baludansky. Volume 9, No. 1/2021

Harbar Zhanna, Harbar Victor

FINTECH AS A MODERN FORM OF FINANCING

Annotation

The economic essence and functions of Fintech are defined. The types of technological innovations that enable
the development of Fintech have been identified. Areas of Fintech are outlined: finance and investment (alternative
financing (crowdfunding, p2p, p2v), digitalization (financing); operational management and risk management (pre-
crisis, post-crisis);, payments and infrastructure (mobile payments, money transfer services), analytics, security),;
consumer interface; RegTech (regulatory technologies); InshurTech (technologies in insurance); personal finance
and welfare management (Wealth Tech) .The main types of Fintech models implemented through online platforms
are identified: crowdfunding and peer-to- The following key features distinguish the model of peer-to-peer lending
from traditional channels of financial resources and other Fintech models: online transactions, lack of links and
previous relationships between borrower and lender, independent choice of lender, in what he will invest funds,
providing loans on repayment and payment, lack of collateral I on loans and state insurance repayment of the
creditor. The ways of taking into account and using the state FinTech in its activities are clarified: reactive
regulation, RegTech and proactive regulation. The key Fintech trends observed in 2020 have been identified: large
technology companies continue to develop in the direction of payments and the digital ecosystem; Fintech
companies are developing in related fields to expand their customer base; large corporations are increasing
investment in digital technology, Fintech companies form consortia to gain better access to investment,
governments focus on regulating the Fintech industry. FinTech has been proven to be the basis for the possibility of
combining advanced technologies with traditional financial services.
Key words: FinTech, alternative financing, crowdfunding, peer-to-peer loans; digitalization.

I'ap6ap Kanna, 'apOap BikTop

FINTECH SIK CYYACHA ®OPMA ®IHAHCYBAHHSI

Anomauisn

BusnaueHo exoHoMiuHy cyTHicTh Ta ¢yHKLiH Fintech. BcranoBneHo BuayM TEXHOJIOTIYHMX IHHOBALiH, sKi
YMOXKIUBITIOIOTE po3BUTOK Fintech. Oxpecieno Hampsmu Fintech: ¢inancm Ta iHBecTyBaHHS (aJbTEpPHATHBHE
¢dinancyBanHs (kpayadaHmiaT, p2p, p2B); mimkuTanizanisa (GiHaHCyBaHHS); omeparliiHiuil MEHEIKMEHT Ta PU3HK-
MEHEDKMEHT (JIOKpU30BHUii, TOCTKPH30BUIA); miaTexi Ta iH(pacTpykTypa (MOOLIBHI IIIaTeXi, CEpBICH NEpPEeBOAY
rpoureii); Oesnexka naHuX (aHadiThMKa, Oesneka); iHTepdeiic crnoxuBaua; RegTech (perymsaruBHI TexHOJOTI);
InshurTech (Texnomorii y cTpaxyBaHHi); yIpaBliHHS MEPCOHAIBHUMH (iHaHCamMu Ta 100podyTom (Wealth Tech).
Busnaueno ocHoBHi pi3HOBuaM Mojenei Fintech, mo peanizyroTbest yepe3 oHnaiH-maTopMu: KpayadaHIuHr Ta
peer-to-peer No3WKU. BHOKpeMIIeHO HACTYIHI KIIFOUOBI PHCH, IO BiIPI3HSAIOTH MOJEIb peer-to-peer KpeauTyBaHHS
Bl TpaWIIHHNX KaHAIIB 3alydeHHs (iHAHCOBHX pecypciB Ta iHmmMX Mojenel Fintech: 3gilficHenHs omepartiit
OHJIalH; BIJICYTHICTH 3B’SI3KiB Ta MOMNEPEIHIX BIIHOCHUH MK NO3MYAIBHUKOM Ta KPEAUTOPOM; CaMOCTiHHUIT BHOip
KpPEIUTOPOM TMO3WK, B SIKI BiH IHBECTyBaTMME KOIUTH; HAJaHHS MO3MK Ha YMOBaxX IOBEPHEHHS 1 IUIATHOCTI;
BIJICYTHICTh 3a0€3TIeUeHHs 3a MO3UKAMH Ta JIEPYKAaBHOTO CTPaxyBaHHS IMOBEPHEHHS KOINTIB KpeauTopa. 3’sICOBAHO
crocoOu BpaxyBaHHS Ta BUKOpUCTaHHS AepkaBoro FinTech y cBoiii misteHOCTI: peakTuBHe perymoBanus, RegTech
Ta TNpOaKTUBHE peryioBaHHs. BusHaueno kirouoBi Fintech-tpenmm, mo cnocrepiramucs 2020 pomi: Besnuki
TEXHOJIOTIYHI KOMIaHil MPOAOBXKYIOTh PO3BHBATHCS B HANpPIMKY TUIaTeXiB i mudpoBoi exocucremu; Fintech-
KOMIIaHii PO3BUBAIOTHCS B CYMIKHHX 00JaCTSIX JUIsS PO3IMIMPEHHS KIIEHTChKOT 0a3n; BeMKi KOproparlii 301IbIIyI0Th
iHBectHii y nudposi texHounorii; Fintech-komnanii 00'e1HyI0TbCSI B KOHCOPLIyMH, 00 OTpUMATH KpaIiuii 10CTyn
JI0 1HBECTHIIIH; ypsAIu KpaiH QOKyCcyIoThCs Ha perymoBaHHi Fintech-ramysi. loBeneno, mo FinTech € miarpyHTsam
JUUTSI MOYKJTUBOCTI TIOEHAHHS ITEPEIOBUX TEXHOJIOTIH 3 TpaauIliiHUMK (PiHAHCOBUMH TIOCITyTaMH.
Kniouoei cnosa: FinTech, anprepHatuBHe iHaHCYyBaHHS, KpayAdaHIIHT, peer-to-peer HO3UKH, i KUTaIi3amis.

1. Formulation of the problem

Fintech (Financial technology) is a powerful trend and a new vision in the field of financial services. Fintech are
startups that implement modern technologies in the field of finance and make financial services more efficient and
less expensive. Fintech opens up new opportunities for consumers to remotely access financial services in areas such
as remittances and payments, budgeting and financial planning, savings and investments, borrowing and insurance.
The domestic Fintech sector is in its infancy and is far behind Western countries. There are more than 100 Fintech
companies in Ukraine, but the vast majority of them do not have long-term practical experience.

Scientists who study various aspects of FinTech include S. Volosovych, L. Kloba, V. Kovalenko, A. Mazaraki,
Z. Rudenko, A. Semenog, D. Tretyakov, and others. Noting the significant results of scientific achievements, it
should be noted that a number of theoretical and practical issues of Fintech as a modern form of funding requires
further study and analysis.

The aim of the article is to clarify the economic essence and functions of Fintech, analyze the main Fintech
models implemented through online platforms and identify key Fintech trends.
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2. Presentation of the main research material

FinTech is an innovative technology used by financial institutions, government agencies, trade organizations to
meet the needs of consumers of financial, administrative services and goods in a consumer economy.

FinTech performs such functions as: innovative, which involves the introduction of the latest technological
solutions in the financial sector; integration, which combines financial and technological spheres; transformational,
which changes the institutional structure of financial systems; social, which contributes to the adaptation of the
financial sector to the needs of consumers.

The development of Fintech in today's conditions is due to advances in technological innovation. Technological
innovations that enable Fintech's development include: application programming interfaces, artificial intelligence,
machine learning, big data, distributed access technologies (such as Blockchain), cloud technologies, smart
contracts, cryptography, and biometrics.

Based on technological innovations, a number of Fintech areas are being developed: finance and investment
(alternative financing (crowdfunding, p2p, p2b); digitalization (financing); operational management and risk
management (pre-crisis, post-crisis); payments and infrastructure (mobile payments, services). money), data security
(analytics, security), consumer interface, RegTech (regulatory technology), InshurTech (technology in insurance),
personal finance and welfare management (Wealth Tech).

The main types of Fintech models sold through online platforms are crowdfunding and peer-to-peer loans. Peer-
to-peer lending (peer-to-peer lending) is common mainly in the form of consumer lending, in which individuals
receive a loan, usually to meet their consumer goals directly from other individuals, as well as institutional investors
(lenders) without the participation of a traditional financial intermediary (bank, credit union, etc.). The
implementation of this mechanism is significantly simplified by using online platforms, which provide not only a
«meeting» of the borrower and the lender, but also scoring the borrower on the basis of tools to check the
creditworthiness of this platform, provide settlement services, debt collection.

The formation of the required amount of peer-to-peer loan occurs by obtaining small amounts of unsecured
personal loans from a number of other individual and institutional lenders. Using this Fintech model allows the
borrower with a low credit rating to get the required loan amount quickly and relatively inexpensively. For the
lender, the advantage of this model is higher income compared to, for example, bank deposits.

Due to the availability, speed and cheapness of borrowing through peer-to-peer lending, this Fintech model has
become interesting for small and medium enterprises, which due to lack of credit history or low credit ratings can
not get the required amount of borrowed resources at an affordable interest rate through traditional channels.
Therefore, a separate type of peer-to-peer loan is a peer-to-peer business loan (or peer-to-business loan). This
Fintech model involves borrowing funds through online platforms for small and medium-sized enterprises in order
to increase working capital, as well as to make investments. It is in the aspect of peer-to-peer business loans, which
are attracted for investment purposes and innovative projects, that this model can be considered as a kind of
crowdfunding.

As a rule, an intermediary that maintains an online platform for peer-to-peer lending does not assume any credit
risks, but only provides intermediary services for a fee. However, in some countries around the world has become
popular balance sheet lending to businesses and individuals, in which the loan amount is written off directly from
the balance sheet of the institution that serves the online platform. Thus, the online platform in this model itself acts
as a lender to borrowers — individuals, small and medium enterprises, who have registered on the service of the
online platform and applied for a loan. to-peer lending, does not assume any credit risks, and provides only
intermediary services for a fee. However, in some countries around the world has become popular balance sheet
lending to businesses and individuals, in which the loan amount is written off directly from the balance sheet of the
institution that serves the online platform. Thus, the online platform in this model Fintech itself acts as a lender to
borrowers — individuals, small and medium enterprises, who have registered on the service of the online platform
and have applied for a loan.

There are the following key features that distinguish the model of peer-to-peer lending from traditional channels
of attracting financial resources and other models of Fintech: online transactions; lack of connections and previous
relations between the borrower and the lender; independent choice by the creditor of loans in which he will invest
funds; granting loans on repayment and payment terms; lack of collateral for loans and state insurance to repay the
creditor [1].

Unlike peer-to-peer loans, which are used mainly by companies to increase working capital, another Fintech
model — crowdfunding — aims to finance startups, companies and ideas in the early stages of project development. In
essence, crowdfunding is a voluntary association through an online platform of financial or other resources of a
large number of individual and institutional investors (resource providers) to support the efforts, ideas and projects
of other people, organizations or individual communities.

Depending on the remuneration received by the investor from participation in the project, the following types of
crowdfunding are distinguished: crowdfunding with financial reward (equity crowdfunding, crowdfunding on the
terms of participation in profits), crowdfunding with non-financial reward and remuneration.

In addition to the most popular models of Fintech - crowdfunding and peer-to-peer lending, it is necessary to pay
attention to such models of attracting financial resources online as the sale of debt securities and online factoring.
These models are essentially very similar to the existing services of traditional financial market intermediaries, but
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differ from them in that, like other models of alternative online financing, they are implemented through online
platforms. Thus, online factoring allows small and medium-sized enterprises to quickly increase their working
capital by selling through the online platform of their invoices with a certain discount to individual and institutional
investors. Thus, this model is very similar to the traditional factoring service provided by banks and factoring
companies.

Online business financing models based on the use of specialized online platforms provide a number of
advantages (including speed, simplicity, affordability) to attract investment and working capital for small and
medium-sized businesses, as well as for large companies, compared to traditional channels. obtaining additional
financial resources — by banks and the stock market. The growing popularity of Fintech has ensured the emergence
of a large number of its models and their distribution in all regions of the world.

The development of Fintech increases the level of financial inclusion of businesses. For many small and
medium-sized businesses, as well as start-ups, which often could not count on a sufficient loan or acceptable
financing terms from traditional financial intermediaries, Fintech has become an alternative source of investment
and working capital financing.

Using FinTech payment services allows you to better manage the working capital of businesses, minimize
receivables. In addition, the financial costs of transactions are reduced, as the financial intermediary is excluded, and
all transactions are carried out directly between seller and buyer. Increasing capital turnover is the basis for
increasing operating volumes and increasing corporate profits.

FinTech allows you to solve a number of problems related to financial inclusion, much faster and more
efficiently than traditional financial intermediaries. In particular, technological solutions in the financial sector
reduce operating costs and make financial services more accessible to low-income groups, and the provision of
digital services eliminates the need for the physical presence of a financial intermediary and promotes financial
inclusion of people in remote and rural areas. In addition, compared to traditional financial services, as well as
microinsurance and microfinance services, FinTech provides better personalization of services for the needs of a
particular person or household.

Also quite significant is the impact of FinTech on the functioning of the public administration sector in the
national economy. Ways to take into account and use the state FinTech in its activities include three main areas:
reactive regulation, RegTech and proactive regulation.

Reactive regulation involves legislative development and implementation of regulatory influence of the state on
the FinTech segment: in the public administration sector there are requirements for the functioning of new entities -
FinTech companies, new types of FinTech services, conditions for protecting the rights of consumers, investors and
other market participants.

RegTech is to use FinTech in the provision of public services, ensuring the functioning of the public sector,
conducting regulatory and supervisory activities, in particular for financial monitoring, control of certain financial
transactions, organization of the national payment system, electronic tax administration, electronic identification
technologies.

The third direction of using FinTech in public administration is proactive regulation, ie the use of certain
FinTech tools to stimulate the economy: for example, the use of peer-to-peer or crowdfunding financing as an
additional source of investment resources of enterprises and creating appropriate preferential conditions for them.

Favorable basis for the development of FinTech services (mobile applications for electronic payments, mobile
wallets, platforms for crowdfunding and peer-to-peer financing, etc.), as well as for the activities of new players in
the financial services market — technology companies, developers, FinTech startups and others in all countries of the
world. However, due to the online way of providing services and the lack of need for the physical presence of the
intermediary, national borders are not an obstacle to the spread of FinTech services.

In Ukraine, the FinTech market is in its infancy. FinTech in Ukraine currently employs more than 100
companies, most of which work in the field of payment / money transfer (38 companies), technology and
infrastructure (36 companies) and mobile wallets (22 companies). According to the information provided in the
Ukrainian FinTech-catalog-2019, about 70% of FinTec-companies work without attracting money from outside
investors, 61% of them rely solely on their own funds, another 9% — attract money from friends and relatives. 30%
use foreign investment, mainly private investors and angel investments [3].

The most popular areas of work of FinTech companies are payments and remittances - 31.6%. Manifestations of
the digital transformation of these services have become electronic money, electronic wallets, mobile applications,
new types of cards, the ability to transfer money from card to card, and so on. Currently, this type of financial
services is most prone to digitalization: online payment and online transfer services, P2P2, B2B3 payment and
transfer services, cloud cash registers and smart terminals. In second place — 19.3% of startups work in technology
and infrastructure, in third place - 14% in lending. As for digital and non-banks, financial management, they occupy
an equal share — 5,3%. As for blockchain technology, interest is still quite weak and amounts to 3,4% in 2019.
However, experts believe that in the future more than 50% of the Fintech market will be driven by artificial
intelligence technology and big data, and another 40% — will be developed as a result of blockchain [3].

Currently, Fintech startups have great prospects for development in the Ukrainian financial services market, so
they are actively looking for investors. They plan to use the raised funds for marketing, introduction of new
technologies, entering foreign markets and expanding their teams [5].
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According to the Ukrainian Association of Fintech and Innovative Companies, as of 2019, there were more than
100 Fintech startups in Ukraine. Neobanks are actively developing in the country — Monobank (almost 2 million
customers), SportBank and other projects operating in the segment of Banking as a Service [2].

Key Fintech trends observed in 2020: large technology companies continue to develop in the direction of
payments and the digital ecosystem; Fintech companies are developing in related fields to expand their customer
base; large corporations are increasing investment in digital technology; Fintech companies form consortia to gain
better access to investment; governments focus on regulating the Fintech industry.

The Fintech sphere in Ukraine is actively developing, namely: 55,2% of payment card transactions are non-cash;
53,6% of enterprises are financed by their own funds; 72% of Fintech companies are based in Kyiv; 28% of Fintech
companies have senior executives or managers; 89% of payment terminals support the function of contactless
payments; 71% of Fintech companies have passed the break-even point; 47,5% of companies in this industry have
been established in the last three years; 52% of companies operate in the international market; the number of
companies in the field of payment services and money transfers increased by 14% [4].

3. Conclusions

Thus, FinTech is the basis for the possibility of combining advanced technologies with traditional financial
services. At the same time, FinTech poses a number of challenges for traditional financial institutions and lays the
groundwork for transformational opportunities for both financial market participants and other actors in the national
economy. For the efficient and safe functioning and development of the Fintech industry it is necessary to adhere to
a competent and systematic approach by the state to the legal regulation of the field of FinTech; introduction of open
banking through the approval of the European directive PSD2 in Ukraine; promoting the process of cooperation
between banks and Fintech companies by outsourcing Fintech companies; increasing the level of financial literacy
of the population, based on the simplicity and accessibility of information; formation of competent human resources
in the field of Fintech.
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