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B mname BpeMs cucTeMa 3JEKTPOHHBIX JEHET
O4YeHb Pa3BUTA, HO OHA HE PETYIUPYETCsS Tocynap-
CTBOM, H3-332 HYE€r0 TOCYIapCTBO MPEAYIPEKAAET 00
ONACHOCTH NEpeBOJa KPYNHbIX IulaTexeil. I'ocynap-
CTBO IUTAHUPYET 3alPETUTh MEJIKUM KOMIIaHUSAM IIPO-
U3BOJUTH KPYIHBIE IEPEBOJIBI IO CBOMM CHCTEMAM.

Pa3sButue SIEKTPOHHBIX JEHEr HANPSAMYIO CBs-
3aHO C TPUXOZOM B SKOHOMUYECKYIO chepy KPYITHBIX
npeAnpusTHd, a Takke OaHkoB. [Ipumepom MoxkeT
ciayxuTh anpeinb 2008 rona, korna poccuiickas Menua
rpynna «PBK MHpopmanoHHbIe CHCTEMBD) pelnia
MPUOOPECTH OJIHY M3 CUCTEM SJIEKTPOHHBIX IUIATEXKEH,
Ha3BaHHYI0 «RuPay». Ho B Hamie Bpems Takux KpyI-
HBIX MIPEATPUATHH HEMHOTO, H3-32 ()MHAHCOBOTO KPH-
3HUca MEJKHE MPEANpHUSITHS U OaHKH 3aMOPa)KMBAIOT
NEPCHIEKTUBHBIE MPOEKTHL, B 3TO BPEMs UM HYKHO pe-
MIaTh IPOOJIEMBI B PEaJIbHOM BPEMEHH.

IIpenmymiecTBa 3J1eKTPOHHBIX JeHer

e [lpu TpaH3aKIMM HCTIONB3YETCA TONBKO HE00-
XOAUMOE KOJIMYECTBO JAEHEKHBIX CPEJICTB TO €CTh OT-
CYTCTBYET JIeJIecHHe Ha HOMHHAJA.

e OrcyTcTBYeT HEOOXOAMMOCTh mHeyaraTrb Oy-
Ma)KHbIE I€HBI'M U YeKAaHUTh MOHETHI.

e HeoOxomuMocTh B Qu3muecKoM OOMEHE OT-
CYTCTBYET.

e Be3omacHOCTB NEHET BhIIIE HEXENU B (hu3nde-
CKOM BHJIE

HenocraTkn 31eKTpOHHBIX CPEACTB

e I13-3a orcyTcTBUS YETKOM 3aKOHOJATENHHOMU
6a3bl, TPaH3aKIUU UCIOJIB3YIOTCA B TEHEBOM OH3HECe
JUId YMEHBIIEHUS, HeJeTaJbHBIM IyTEM, HAJIOTOBOIO
OpemMeHu.

e [lpu mokyrke WM OIUIATE YCIYyT HEOOXOIUM
CTaOMJIBHBIN BBIXOJ] B MHTEPHET, TaK KaK IJIaTEXKHbIC
CHCTEMBI IOJKITIOUECHBI K CEpBHCAM

e HyxHO uUMeTh 3HAHUS [UI1 HMCHOJIb30BAHUS
IUIATEKHBIX CUCTEM.

e DIEKTPOHHBIE IUIATEKHBIE CHCTEMBI MOTYT
3a0JIOKMPOBATH BAIllM CPEACTBA MO psiy NPUUYUH yKa-
3aHHBIX Ha caifre DI1C

[TnactukoBas KapToyka - 3T0O OAHKOBCKasl KapTa,
C/IeNaHHasi U3 IUIACTHKA, SBJSIETCS CPEJCTBOM Oe3Ha-
JIMYHOTO pacyéTa, BEIECTBEHHAs albTePHATUBA HJICK-
TPOHHBIM JEHBIaM. JTO KapTOYKa SBJISIETCS OJHUM U3
COBPEMEHHBIX YCTPOWCTB, IS 3alIUTHl JaHHBIX, TO

VJIK 330.3.061.5

€CTb JICHeT. B Hell nepemnnereHo MHOXKECTBO TEXHOIO-
rui. JlJaHAYI0 KapTy BBIAAIOT B OaHKAX U MPHUBSI3BIBAIOT
e€ K OTHOMY HJIM HECKOJIBKUM CUEeTaM JJIsl OTUIATHI TI0-
KYNOK WM JK€ UL CHATHA HamudHbBIX neHer. CoO-
CTBCHHHUKOM SIBIISIeTCSI OaHK, BBIJABIINH JaHHYIO
KapTy, a AepkaTelieM — KIIMEHT OaHKa.

[TmacTKOBBIE KapTHl Ha4all aKTHBHO BHIITyC-
katbes B 1950 rogax /i 3aMeHBl YCTapeBIIMX YEKO-
BBIX KHWKeK. [lepBblii OaHK, BhITycKaBIIMK nx- Long
Island Bank. [TepBooTKpbIBaTeIEM IIIACTUKOBBIX Kap-
touek B EBpome crano mnpeanpustie -Findersr
Services. C MosiBJCHHEM HOBBIX TEXHOJIOTHH, IJIACTH-
KOBBIE KApTOUKH TOYKE COBEPIICHCTBOBAIKCH, ¢ 1960-x
TOJIOB TIOSIBIIINCH TIEPBEIC KAPTOUKH C MAaTHUTHOM JICH-
TOH, ¢ 1990-X roA0B NMOSIBUIIUCH TIEPBHIE TJIACTHKOBBIC
KapTOYKH C MHTETPHPOBAHHBIM YHITOM.

B namie Bpems ITacTHKOBEIE KAPTOUYKU UMEIOT Ca-
MBI€ OOIITUPHBIE BUIHI, & TAKXKe CPephl HX IPUMEHEHUS
C KOKIBIM roJioM Bcé yBennuuBarorcs. K ux pyHxumsam
OTHOCST OCYIIECTBJIEHHE Oe3HaJIMYHOro pacyéra,
IIPEOCTaBICHUE CKUIOK.

XOTb IIACTUKOBBIE KAPTOUYKHU U SBISIOTCS OYCHb
yIOOHBIM CpPEACTBOM OIUIATHI, HO JIIOAW IIPOU3BOIAT
OTIEpALIH TI0 CHATHIO HAJIMYHBIX TaK, KAK MHOTHE Ma-
Ta3WHbl W WHBIC TIPEANPUATHS TOPTOBIH HE TPUHH-
MAIOT OIUIATY C IIOMOIIBI0 OaHKOBCKHX KapT.

Bonbmie momoBuHEI 00péMa Oe3HATMYHBIX TIATE-
JKeH, COBEPIICHHBIX Ha TEPPUTOpHUH Poccuu ¢ UCTIONb-
30BaHMEM KapT, MPUXOTUTCS Ha TUIATE)KH, COBEPIICH-
HBIC C UCTIOJIF30BaHUEM KapT, SMUTHPOBAHHBIX 3a pe-
nenamu Poccun.

OJNeKTPOHHBIE AEHBI'M UMEIOT, KaK IUIIOCHI TaK U
HEIOCTaTKH, HO BCE PaBHO B OYyIyIleM OHH 3aMEHST CO-
00i1 HaNTMYHbIH pacuéT. BelecTBeHHbIE IEHBIH HCUE3-
HYT ¥ o1u1aTa OyIeT MPOU3BOIUTHCS C TOMOIIBIO AJIEK-
TPOHHBIX KapT.

CHHUCOK HMCNO0JIb30BAHHOM JIMTEPATYPhI.
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ENTREPRENEURSHIP AND DEVELOPMENT OF RURAL AREAS IN UKRAINE

Abstract.

The article considers the evolution of entrepreneurship, which contributes to the creation of the necessary

conditions for the integrated development of rural areas, solving social problems of the village, ensuring food
security of the country. It is stated that entrepreneurship as a type of economic activity is an independent, proactive
activity carried out by business entities (entrepreneurs) in order to achieve economic and social results and make
a profit. It is emphasized that the indisputable fact is that entrepreneurship acts not only as a way of life, but also
as an incentive for self-improvement and self-development.
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It is determined that the desire of people to ensure economic independence and professional self-realization
leads to starting their own business, mastering a new profession, which will allow them to use their creative po-
tential, show the best business qualities and entrepreneurship. It is indicated that personal realization takes place
through the accumulation of intellectual experience and the formation of professional skills and competence. It is
proved that the growth of entrepreneurial initiative in rural areas in a competitive environment forces participants
in economic relations to show innovation, originality, creativity, ingenuity to give their product new properties,
distinguish it from the goods and services of competitors and win the consumer.

It is concluded that a significant source of income for the rural population today is non-agricultural employ-
ment, which is justified by the rapid pace of agricultural mechanization and seasonality of agricultural production.
It was found that one of the most effective ways to solve the problems of rural development in Ukraine is the
development and implementation of a state strategy for balanced rural development, which must meet the norms
and requirements already established in the European Union and other developed countries.

It is generalized that a promising and objectively possible direction of agricultural development as a basis
for rural development is the spread of environmentally friendly organic production of agricultural products, which
will create new jobs in rural areas, as organic farming requires more manual labor than traditional chemical.

Keywords: entrepreneurship, rural areas, regional development, economic growth, agriculture, diversifica-

tion.

Introduction.

In the context of systemic structural transfor-
mations, entrepreneurship plays an important role in
stabilizing the economy, acts as a source of social pro-
tection, makes a significant contribution to reducing so-
cial tensions and the development of market relations.
Under market conditions, an important role in the for-
mation of an efficient, socially oriented economy is
given to entrepreneurship. Entrepreneurship develop-
ment contributes to the creation of the necessary condi-
tions for the integrated development of rural areas,
solving social problems of the village, ensuring food
security of the country. Positive changes in the external
environment, in particular changes in the country's
economy, are impossible without the development of
entrepreneurship. Although entrepreneurship is a major
driver of economic growth and a catalyst for develop-
ment, there are a number of barriers to its development
in rural areas.

Throughout the period of independence of our
state, agrarian issues have always been in the center of
attention of domestic politicians, economists, business-
men, public figures, experts, as well as a wide range of
ordinary citizens who are more or less involved in the
problems of the Ukrainian countryside.

In the socio-economic life of Ukraine, rural areas
occupy a special place. They are home to a third of the
population of our state and account for 90% of its area.
The importance of these territories is enhanced by their
exceptional contribution to the formation of the foun-
dations of food security and increasing the country's ex-
port potential. These and other factors make the devel-
opment of rural areas one of the main priorities of state
policy of Ukraine aimed at raising living standards of
the rural population, increasing the efficiency of the
agro-industrial complex, improving the environment
and improving the quality of human capital [10; 16].

The state policy of rural development is designed
to ensure the formation of a favorable institutional, or-
ganizational and economic environment at the national
and regional levels, to stimulate the establishment of
effective mechanisms for attracting domestic and for-

eign investment in rural areas, and to create comforta-
ble living and working conditions for Ukrainian villag-
ers.

Methods.

The problematic of the development of the poten-
tial of rural territories is based on the use of multifac-
eted scientific methods of knowledge of phenomena
and processes. Application of statistical methodology
in the process of analyzing the dynamics and tendencies
of rural development, the effective functioning of agri-
culture, which is the basis for the study of problems of
rural development in general [10; 16]. Economic and
statistical research is based on specific techniques, the
totality of which forms the methodology of statistics
(methods of mass observations, groupings, generaliza-
tions, time series, index method, etc.).

Presentation of the main research material.

Rural areas play an important role in the function-
ing of any state. On average, rural areas in the world
account for 75% of the total area, where 51% of the
world's population lives. These areas produce 32% of
world GDP [13]. Socio-economic development of rural
areas is one of the highest priorities of the development
strategy of most highly developed countries and the Eu-
ropean Union in particular. Entrepreneurial structures
have a significant impact on the development of rural
areas.

Entrepreneurship as a type of economic activity is
an independent, proactive activity carried out by busi-
ness entities (entrepreneurs) in order to achieve eco-
nomic and social results and make a profit.

Entrepreneurial activity is carried out by free
choice and independent formation of the program and
choice of consumers and suppliers of production. To
organize business activities at his own risk, the entre-
preneur has the right to freely hire employees, attract
the necessary logistical, financial and other resources
and freely dispose of profits remaining after payment
of taxes, fees and other payments provided by law [1;
8].

It is believed that entrepreneurship is a special
type of economic activity, a type of economic behavior,
which is characterized by certain features (Fig. 1) [1].
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Freedom and independ-
ence of decisions of its
subjects (free choice of
activity, partners, free
disposal of profits)

4}

Personal economic interest
and responsibility (entre-
preneur acts to increase his
own income, is liable for
liabilities and indemnifies)

4}

Profit-oriented, maximizing

Independent legal
responsibility

Innovative nature of activity
(innovation, creativity, creation
of new goods, services, appli-
cation of new technology, or-
ganization of business process)

4}

Socially responsible character

which is the main goal of the
activity

"~

Characteristic features of entrepreneurship

Risky nature

e

Imposing on the

entrepreneur the burden
of anticipating adverse

consequences and the
application of measures
to prevent and eliminate
them; presence of a risk
factor (possibility of loss

of resources or non-
receipt of income)

Thus, entrepreneurship can be one of the ways of
human self-realization while satisfying needs. This is a
socio-economic phenomenon, the main factor of social
production, which, in addition to entrepreneurship, in-
cludes land, labor, capital, information, sets in motion

Mv—

Systematic Creative and innovative Initiative and
nature independence
proFisgsl::ﬂ:I)i,ém Search for new The entrepreneur has the right_ to
constant charactér opportunities, focus make decisions vylthout restrictions
on innovation and to carry out independently any

activity that does not contradict the
current legislation.

Fig. 1. Characteristic features of entrepreneurship

Table

and gives it the effectiveness of market mechanisms
[13; 16]. In the table 1 shows the indicators of the vol-
ume of products (goods, services) of large, medium,
small and micro enterprises in Ukraine by type of eco-
nomic activity in 2013-2019 [6].

-1

Volume of manufactured products (goods, services) of subjects of large, medium, small and micro-enter-
prise in Ukraine by types of economic activity in 2013-2019

Deviation
Indicator 2013 2014 2015 2016 2017 2018 2019 2019+\-
2013
Large business entities, | ;156 5 | 19957 | 1439,8 | 1581,3 | 2039.4 | 2354,3 | 25030 | 13664
UAH billion
in% to the total indicator of
economic entities of the re- 43,8 42,4 41,7 375 38,3 37,9 35,9 -7.9
spective type of activity
medium-sized businesses, | o459 | 10467 | 1264,9 | 1622,3 | 19702 | 2247.9 | 25076 |  1564,7
UAH billion
in% to the total indicator of
economic entities of the re- 36,4 36,3 36,7 38,5 37,0 36,2 35,9 -0,5
spective type of activity
Sma"bus'”fisjﬁs’ UAHDIl- | 5156 | 6160 | 7450 | 10142 | 13193 | 16053 | 19711 | 14575
in% to the total indicator of
economic entities of the re- 19,8 21,3 21,6 24,0 24,7 25,9 28,2 8,4
spective type of activity
of which micro-business en-
tities. UAH billion 228,7 | 305,2 | 373,9 | 528,8 | 706,3 | 875,9 | 1113,6 884,9
in% to the total indicator of
economic entities of the re- 8,8 10,6 10,8 12,5 13,3 14,1 16,0 7,2
spective type of activity
medium-sized businesses,
UAH billion 8,0 57 6,5 9,0 12,8 21,0 18,5 10,5
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in% to the total indicator of
natural persons-entrepre-
neurs of the corresponding
type of activity

6,5 3,5 2,8

2,7 2,8 3,6 2,7 -3,8

small businesses, UAH bil-

; 116,3
lion

155,8

228,0

324,1 | 443,3 | 560,2 | 661,8 545,5

in% to the total indicator of
natural persons-entrepre-
neurs of the corresponding
type of activity

93,5 96,5

97,2

97,3 97,2 96,4 97,3 3,8

of which micro-business en-

tities, UAH billion 107.2

144,8

216,5

310,5 | 4238 | 534,1 | 6345 527,3

in% to the total indicator of
natural persons-entrepre-
neurs of the corresponding
type of activity

86,2 89,6

92,3

93,2 92,9 91,9 93,2 7,0

Itis an indisputable fact that entrepreneurship acts
not only as a way of life, but also as an incentive for
self-improvement and self-development. Entrepreneurs
do not require significant start-up capital, are able to
solve problems quickly and effectively, fight market
monopolization, stimulate the development of a com-
petitive environment, etc. with some support. In addi-
tion, it provides an opportunity for farmers to provide
themselves with an appropriate level of income, to
adapt to changing economic conditions, to overcome
the natural state of the rural economy and its focus on
sustainable development and long-term efficiency [11;
15].

In view of the agreements with the EU, as well as
the Ukraine 2020 Development Strategy, the govern-
ment has made a commitment and should make every
effort to develop domestic competitive small and me-
dium enterprises, and not only through business dereg-
ulation. The mechanism of formation of professional
and educational potential of the population, aimed at
creating legal, economic, social and organizational ba-
ses for obtaining professional knowledge in accordance
with the needs and opportunities for education and the
situation on the labor market in terms of labor demand
for certain occupations; creating conditions for self-em-
ployment and development of entrepreneurial initiative
[3; 9]. Entrepreneurial activity of peasants is character-
ized by certain specific motives (Fig. 2) [1].



«COLLOQUIUM=JOURNAL» #N95), 2021 / ECONOMIC SCIENCES

33

[®)

Q)

IIT=> The desire to earn more
money to provide a better life for
yourself and your family; higher
profitability of economic activity

(D

O

I=> Meeting the need for in-
dependence, separation (dis-
tinction) among the rural
community

I1=>» Ensuring employment
in periods of lower labor
intensity in the household

than agricultural, creates new op-

portunities and chances, which is

the impetus for further develop-
ment; the issue of involving

/ family members in economic ac-
tivities is also important both

[® through providing them with full
1V=> Formation of independence from natural disasters, risks of in- employment and through assis-
ventory failure, as the income from own enterprise depends much —> tance in its management
less on accidental factors than agricultural activity
J \ )
L =0
/ Motive Degree of Share of entre-
\D importance preneurs,%
Income 1 95
Professional development 2 61
Family values (birth, upbringing of children) 3 60
Workplace stability, corporate culture 4 60
Possibility of individual self-realization 5 59
Profession authority (prestige) 6 51
Collective 7 46
Social significance 8 46
Career growth 9 45
Public recognition 10 45
Extensive communication opportunities 11 42
Ability to establish informal links with the execu- 12 34
tive branch

J

N

Fig. 2. The main motives of entrepreneurial activity of peasants

The results of experimental studies indicate that
the organizational structure of the agricultural market
of Ukraine is characterized by a large share of individ-
ual production (households and farms), especially in la-
bor-intensive segments of agricultural production. But
the corporate sector (agricultural enterprises) has better
access to market resources, sales channels, support, and
influence on agricultural policy in the country. In such

circumstances, in order to ensure competitiveness,
small agricultural producers (households and farms)
need to increase their efficiency and increase market
weight through collective production, marketing, sup-
ply and funding [7; 12]. In the table 2 presents infor-
mation on agricultural production by categories of
farms [14].
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Table - 2
Agricultural products by categories of farms in 2000-2018
Deviation
Indicator 2000 2005 2010 2015 2016 2017 2018 2018+/-
2000
Farms of all categories
Agricultural
Sroducts | 1510222 | 1796058 | 1948865 | 2394673 | 2546405 | 249157,0 | 269408.1 | 1183859
prg[joupcts 92838,9 | 114479,9 | 124554,1 | 168439,0 | 185052,1 | 179474,6 | 198658,1 | 105819,2
livestock
oroducts | 281833 | 651259 | 703324 | 710283 | 695884 | 696824 | 707500 | 125667
Enterprises
Ag::f(;ﬂf:‘ga' 57997,7 | 72764,7 | 94089,0 | 131918,6 | 145119,0 | 140535,2 | 158306,5 | 100308,8
prggouits 45791,0 | 55677,0 | 66812,7 | 99584,7 | 113392,6 | 108601,1 | 124719,0 | 78928,0
livestock
oroducts | 122067 | 170877 | 272763 | 323339 | 317264 | 319341 | 335875 | 213808
including farms
Agricultural |- 41005 | 81775 | 119658 | 189093 | 221014 | 217431 | 251189 | 219937
products
crop 29033 | 77192 | 108409 | 175654 | 207053 | 20338,8 | 23619,6 | 20716,3
products
livestock 221,9 4583 | 11249 | 13439 | 13961 | 14043 | 14993 | 12774
products
Households
Ag:'o"(;ﬂg:;a' 93024,5 | 106841,1 | 100797,5 | 107548,7 | 109521,5 | 108621,8 | 111101,6 | 18077,1
prg[jouits 470479 | 58802,9 | 577414 | 688543 | 716595 | 708735 | 73939,1 | 268912
livestock
orodusts | 45976.6 | 48038.2 | 430561 | 386944 | 378620 | 377483 | 371625 | -83141
Produced agricultural products per person, UAH
Farms of all
! 3071 3813 4249 5589 5067 5865 6374 3303
categorles
enterprises | 1179 1545 2051 3079 3401 3308 3745 2566
households 1892 2268 2198 2510 2566 2557 2629 737

In fig. 3 presents information on the production of agricultural products by type (at constant prices in 2010) [14].
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Fig. 3. Agricultural products by type (at constant 2010 prices; millions of hryvnias)
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In fig. 4 presents information on the dynamics of labor productivity in agricultural enterprises of Ukraine [14].
160
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2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019
=@ Agriculture ==@=Plant growing === Livestock

2005 | 2006 | 2007 | 2008 | 2009 [ 2010 | 2011 | 2012 [ 2013 [ 2014 [ 2015 [ 2016 | 2017 [ 2018 [ 2019

Agriculture 1146 | 1155 | 1056 | 1438 | 1031 | 1010 | 1245 | 966 | 1260 | 1091 [ 980 | 1233 | 986 | 1155 | 1070

Plantgrowing | 1104 | 1137 | 968 | 1502 | 974 | 963 | 1281 | 900 | 1300 | 1082 | 956 | 1238 | 963 | 1171 | 1060

Livestock 1330 | 1219 | 1298 | 1221 | 1229 | 1145 | 1141 | 1154 | 1154 | 1116 | 1062 | 1229 | 1079 | 1106 | 1116

Fig. 4. Dynamics of labor productivity in agricultural enterprises (2005-2019)

Currently, in a rural economic space in the labor market has an extremely unfavorable situation due to the
lack of appropriate opportunities for employment and diversification of the genus classes. As a result, problems of
unemployment and employment in the village are among the most up-to-date. In fig. 5 shows information on the
dynamics of rural population in Ukraine in the period 2010-2019 [6].
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Fig. 5. Dynamics of the rural population in Ukraine, (as of January 1; thousands of people)

In fig. 6 presents information on the dynamics of the unemployed population of Ukraine aged 15-70 years in

the period

2019
2018

2010-2019 [6].
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The desire of people to ensure economic inde-
pendence and professional self-realization leads to
starting their own business, mastering a new profes-
sion, which will allow them to use their creative poten-
tial, show the best business qualities and entrepreneur-
ship [1; 12]. There is a personal realization through the
accumulation of intellectual experience and the for-
mation of professional skills and competence.

To help rural residents fully adapt to the condi-
tions of entrepreneurship, the State Employment Ser-
vice of Ukraine has created a system of orientation of
the unemployed to entrepreneurship and self-employ-
ment, which includes information and counseling ser-
vices in this area, vocational testing and vocational

training [1; 3]. Today, work in homesteads and gardens
has become a mass phenomenon in Ukraine, in which,
according to experts, more than 80 percent of all fami-
lies participate [1].

An important source of income for the rural popu-
lation today is non-agricultural employment, which is
justified by the rapid pace of agricultural mechaniza-
tion and seasonality of agricultural production. These
factors make it impossible to provide the population
with year-round employment in agricultural production
[1; 11].

According to Yu.O. Lupenko, five main models of
rural development have been formed in Ukraine (Fig.
7) [11].

I*=>» Sectoral (inter-sec-
toral), based on the identifica-
tion of rural development with [N

the general modernization of ag-
riculture and agri-food complex,
taking into account the diversifi-

II+=>» Redistributive, linking ru-

ral development to reducing dis-

parities between the most back-

ward rural regions and other sec-
tors of the economy.

II1*=> Village-centric (village-
preserving), which provides for
the priority satisfaction of the
interests and preservation of the
traditions of the rural popula-
tion, the characteristic institu-
tional features of rural areas.

™~

cation of economic activity in
rural areas.

~_~

territorial.

V  +=> Mixed, based on the use
of individual components of dif-
ferent models, mainly sectoral and

IVe=>»  Territorial (cluster),
which provides for the local for-
mation of economically active ter-
ritorial communities or territories
based on the integration of all

components of rural development,
including various industries.

Fig. 7. Basic models of rural development

In our opinion, the territorial or cluster model of
rural development deserves special attention. It best re-
veals the potential of decentralization reform aimed at
increasing the managerial and economic independence
of the regions [2; 11]. Because it allows us to consider
two elements of the mesoeconomy - territories and in-
tersectoral complexes as complementary factors in the
formation of regional socio-economic systems. In this
context, it is important to justify measures to reorganize
the economic mechanism of territorial governance in

the context of decentralization, giving greater inde-
pendence to regions and responsibility for economic
and social development of rural areas on the basis of
public-private partnership, economic management
methods [1; 10], levers and tools to intensify economic
activity to increase the level of rural development. To
implement the state regional policy, which determines
the legal, economic, social, environmental, humanitar-
ian and organizational foundations of regional develop-
ment, the Law of Ukraine "On the principles of state
regional policy" was adopted [5; 15] (Table 3).

Table - 3
Principles of state regional policy
Main characteristics
[ 1 i v \Y
Stimulation and support of . : Improving material,
local initiatives on effective Reduction of ter- |- Development and financial, informa- | Facilitating

ritorial differen-
tiation according
to the index of

use of internal potential of
regions for creation of a

implementation of
programs and pro-
jects to increase

high-grade living environ- regional human the competitive- support for the de- local gov-
ment, improvement of qual- d%velo ment: ness of te?ritorieS' velopment of re- ernments.
ity of life of people; P ’ ’ gions;

the exercise
of powers by

tional, personnel
and other resource

The powers and resources obtained as a result of
decentralization have provided local governments with
more opportunities for the development of territories,
the creation of modern educational, medical, transport,
housing and communal infrastructure.

Local authorities are now interested in developing
the investment attractiveness of their territories for the
benefit of the community, because the taxes paid here
will improve the quality of life of residents of this area.

Various permits and registration documents for doing
business will be available on the ground, communities
will be able to attract investment [4], promoting socio-
economic development.

The single comprehensive strategy for the devel-
opment of agriculture and rural areas of Ukraine for
2015 - 2020 determines the procedure for implement-
ing reforms on the ten main strategic priorities (Table

4) [7].
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Table - 4

Strategic priorities of a comprehensive strategy
for the development of agriculture and rural areas of Ukraine

Priority name

Characteristic

Business climate and anti-corruption,
creation of a stable legal system that
meets international and European
standards, in particular through the im-
plementation of the Association Agree-
ment between Ukraine and the EU

This priority is to radically change the production systems and
provide state guarantees of Ukraine on safety and quality of
food and other agricultural products by harmonizing national
legislation with EU legislation in the field of sanitary and phy-
tosanitary measures. In order to achieve this goal, it is neces-
sary to change or repeal a number of regulations that are out-
dated rules, create unreasonable administrative burdens, or un-
reasonable material costs for market operators.

Land reform

The aim of the reform is to allow the efficient use of land as a
productive resource and asset by creating favorable conditions
for open and transparent lease of state and communal lands, as
well as the introduction of a full-fledged market for agricul-
tural land. To achieve this goal, it is necessary to weaken the
regulation of land rights and consolidate land ownership and
use, improve the system of cadastre and registration of real es-
tate rights, ensure the protection of land rights.

Institutional reform of the Ministry of
Agrarian Policy, state enterprises, insti-
tutions, organizations belonging to its
sphere of management

It is important to build a policy of effective development of
agriculture and rural areas, strategic management, program-
ming and implementation of the structure, systems and proce-
dures that exist within the Ministry of Agrarian Policy and are
subordinated to it, which will ensure transparency and ac-
countability in decision-making and ongoing stakeholder par-
ticipation. all stages of policy implementation. It is also neces-
sary to establish trained professional and qualified staff with
the appropriate capabilities, skills, experience and resources to
implement new tasks and responsibilities, thus giving the Min-
istry of Agrarian Policy the opportunity to restore confidence
and trust of stakeholders in the sector at all levels. The reform
of state-owned enterprises will allow for the separation of reg-
ulatory functions and economic activities of the Government,
promote fair competition between public and private compa-
nies, reduce financial losses from the management of state-
owned agricultural companies and increase budget revenues.
All this will help create a favorable investment climate.

Food security

A targeted food aid program will be developed along with ef-
fective monitoring of the country's food security. State inter-
ventions will be carried out only to prevent crisis situations.

Taxation

Rationalization and elimination of existing shortcomings of
the taxation system of the agricultural sector will make it more
efficient, reduce the share of the shadow economy and the
level of tax burden on legal business. All this will improve the
conditions for further development of agribusiness and
strengthen its export potential. The issue of VAT (special VAT
regime, VAT refund) will be resolved taking into account the
specifics of each sector.

Development of agri-food value chains

Improving the operational activities of food chain participants,
as well as building and modernizing the production, warehous-
ing and processing potential of the industry and logistics infra-
structure will expand the capabilities of Ukrainian agricultural
business and increase its competitiveness. It will also promote
the development of diversified and innovative production
structures and attract foreign investment. Promoting the devel-
opment of various forms of producer organizations and their
representative offices will increase their bargaining power and,
accordingly, help to adapt business practices to global chal-
lenges.
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Rural development - the revival of the
Ukrainian countryside

The aim of the policy is to make basic services more accessible
to the rural population, to develop diversified activities and in-
frastructure for rural tourism, to improve the skills of the rural
population, to raise their awareness of the need to integrate lo-
cal development processes, and to preserve local traditions and
culture. heritage.

Access to international markets, trade
policy and export promotion

This priority is aimed at increasing the competitiveness of ag-
ricultural enterprises through trade liberalization, reduction of
transaction costs, simplification of trade procedures and export
promotion.

Agricultural science, education, innova-
tion and advisory services

Reforming and optimizing public research and educational in-
stitutions to improve the quality and efficiency of their work
will allow them to conduct relevant research for farmers, cre-
ate world-class innovations, and develop new curricula that
take into account the needs of farmers. Dissemination of agri-
cultural-related knowledge, innovation and relevant business
information will be facilitated through the creation of appro-
priate infrastructure and the development of a network of ad-
Visory services.

10

Environmental protection and manage-
ment of natural resources, including
forestry and fisheries

Establishing minimum environmental standards, developing
programs for the rational use of natural resources together with
relevant indicators, as well as the development of organic ag-
riculture will promote the integration of environmental and cli-
matic aspects into the development of agriculture and rural ar-
eas. The development of a comprehensive program for sustain-
able waste management in rural areas will complement the
measures implemented under this priority area, together with
measures aimed at the development of bioenergy and ensuring
the sustainable development of fisheries and forestry.

The economic results of entrepreneurial activity

nomic relations to show innovation, originality, crea-

are the formation of a competitive environment, satura-
tion of the market with goods and services and the in-
tensification of economic relations in rural areas. The
growth of entrepreneurial initiative in rural areas in a
competitive environment forces participants in eco-

tivity, ingenuity to give their product new properties,
distinguish it from the goods and services of competi-
tors and win the consumer [1; 9]. In the table 5 presents
a SWOT-analysis of the development of agriculture
and rural areas in Ukraine [7].

Table -5

SWOT-analysis of the development of agriculture and rural areas in Ukraine

STRENGTHS

WEAK SIDES

Production potential: favorable agro-climatic
conditions and a third of the world's stock of the
most fertile chernozems.

Unfavorable business climate: corruption; high regula-
tory and administrative burden.

Geographical location: location between the
large markets of east and west, access to North
Africa and Asia.

Lack of affordable credit, especially for small agricul-

tural producers: underdeveloped infrastructure of agri-

cultural financing; lack of investment opportunities and

availability of credit resources (in particular, this is im-

portant for the development of animal husbandry), too
high interest rates.

Modern agricultural sector: use of the latest
technologies by large agricultural holdings (zero
tillage, global positioning system, remote sens-

ing).

Underdeveloped rural infrastructure: underdeveloped

rural markets and other rural infrastructure; too expen-

sive logistics (the difference between the price received

by the agricultural producer and the price based on FOB
is about 60 percent) and high transaction costs.

Export orientation: one of the global exporters of
agricultural products (mainly cereals and sun-
flower oil); well-established export infrastructure
and partners.

Low productivity: relatively low productivity in agricul-
ture and industrial processing of agricultural products.

Infrastructure: developed system of railways and
highways; network of navigable rivers; access to
antifreeze ports with high capacity for large-ca-

pacity vessels throughout the year.

Non-compliant: Some national requirements for indus-

trial hygiene, safety and food quality require additional

scientific substantiation and do not currently meet inter-
national requirements.
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Some favorable conditions for the development
of animal husbandry and food industry: for the
development of both industries, the availability of
domestically produced grain and cheap labor is
beneficial.

Lack of effective policy: unpredictable and opportunistic
agricultural policy of the state; lack of long-term strat-
egy; lack of equal conditions for all producers and sec-
tors; intervention system that distorts the balance in the
market; limited and unbalanced distribution of budget

support.

Inflexible land market: the moratorium on the purchase
and sale of agricultural land; inability to use land as col-
lateral; unprotected property rights.

Structure of exports: exports are dominated by raw ma-

terials; sensitivity to adverse weather and market condi-

tions or political events; not the development of the food
industry and the export of high value-added products.

Characteristics of agricultural producers: high share of

households in production; prevailing conservative senti-

ments among farmers; psychological barriers to self-or-
ganization / cooperation.

Low qualification: low level of education in rural areas,

lack of qualified staff (especially highly qualified), lack

of skills in using modern technologies and modern man-
agement practices.

Ineffective research structures: insufficient effective-

ness of agricultural science, research and development,

as well as the education system; low support of produc-

ers from agricultural education, research and technical
assistance.

Quiality of life in rural areas: low incomes and lack of
prospects for rural residents.

OPPORTUNITIES

THREATS

Development of the world market: the growth of
the world's population leads to an increase in de-
mand, especially with the growth of the share of
the middle-income population; the transition from
supply to demand as a major factor in the devel-
opment of agriculture in the world and the spread
of Western food; growing demand for bioenergy;
growth of trade in agricultural goods, including
processed products, products of higher quality
and price (ie not only raw materials but also meat,
dairy products, fruits and vegetables, ready-to-eat
foods).

Inability of some farmers to adapt: very small farms and
possibly larger enterprises may not have enough infor-
mation and will not be able to adapt to the requirements
of the EU-Ukraine Association Agreement, in particular

on hygiene, sanitation and phytosanitary.

Productivity growth: significant opportunities to
increase productivity, for example, by increasing
yields in the south by intensifying irrigation use.

Deterioration of agricultural infrastructure: lack of in-
vestment in agricultural infrastructure (equipment, stor-
age, etc.), maintenance and development.

Investment opportunities: high return on capital
has been recorded in some agricultural sectors,
despite the current unfavorable business environ-
ment.

Loss of export opportunities: new export markets are
occupied by more flexible and productive competitors.

Foreign trade: The Association Agreement be-
tween Ukraine and the EU provides access to EU
external markets; the incentive to comply with in-

ternational standards and technology transfer
from the EU (in the context of modernization of
the national quality infrastructure related to the
harmonization of sanitary and phytosanitary
measures) also provide access to other external
markets.

Deterioration of the environment: the negative impact
of intensification of agricultural production on nature
(reduction of nutrients in soils, erosion, wear of reclama-
tion systems) and climate.

Human capital, education and research poten-
tial: Ongoing reforms in education, existing re-
search and advice lead to higher skill levels.

Fragile situation in rural areas: aging of rural popula-
tion; rural depopulation; lack of skilled labor for agricul-
ture; lack of development of non-agricultural economic
activity.
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Attractiveness of farming as a profession: An in-

creasing number of people in rural areas are will-

ing to engage in farming as it becomes more prof-
itable.

Thinking reform: significant internal and exter-
nal pressure on reforms.

Resistance to change: counteracting the changes of
stakeholders who benefit from maintaining the current
situation and who have a strong interest in delaying and
sabotaging many reforms.

Price dynamics: world prices for agricultural raw materi-
als are expected to decline compared to recent highs.

Political instability: continuation of aggression in the
East and annexation of the Autonomous Republic of Cri-
mea.

Economic conditions: deteriorating economic situation
and unfavorable exchange rate dynamics lead to budget
constraints and lack of liquidity.

Energy prices: high energy prices lead to higher produc-

tion and transportation.

in particular road deterioration and railway wear; insuffi-

Deterioration of logistics and infrastructure:

cient level of investment in modernization.

Results and discussion.

Modern reform of local self-government (decen-
tralization) has had a positive impact on the socio-eco-
nomic development of rural areas and the development
of entrepreneurship in rural areas. Viable and diversi-
fied business structures have been created in agricul-
ture. Farms of different sizes and directions contribute
to the efficient production of agricultural products; spe-
cialization and diversification of production, including
the development of organic farming, ensures the viabil-
ity of different types of farms [2; 9]. In-kind agricul-
tural production on a small plot of land has given way
to more market-oriented small family farms.

The creation of viable economic structures has
been achieved through a more transparent and flexible

land market and the completion of the land reform pro-
cess. The possibility of buying and selling and renting
land, as well as clearly defined and guaranteed property
rights have allowed businesses to develop gradually, as
well as to find and implement effective ways to organ-
ize agricultural production.

Various forms of producer groups and organiza-
tions have been formed to help farmers reduce costs,
increase income, adhere to standards and ensure the ap-
plication of good business practices and contractual
terms in the marketing chain [7; 15].

Rural development should become the main direc-
tion of Ukraine's agricultural policy. The main
measures to ensure sustainable development of rural ar-
eas should include a number of priority steps (Fig. 8)

[5].
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eCarrying out certification of rural settle-
ments;

eImplementation of the multifunctional role of agriculture in
society through special programs, based on the SAPARD pro-
gram used by EU countries;

eIntroduction of urban quality of life stand-
ards for rural settlements;

-~

+

eDevelopment and implementation of programs to support the
development of agricultural credit cooperation;

eReorganization of the system of state management of agri-
culture at all levels and rural self-government;

~= =

eDevelopment and implementation of programs to ensure en-
vironmental safety and environmental protection, etc.

+

eDevelopment and implementation of programs for the development of social and engineering infrastructure of the village, inte-
grated compact construction and landscaping of rural settlements;

-

eThe main directions of sustainable rural development policy

eDemographic and socio-economic
- stimulation of demographic develop-

—

y

ment;
- increasing employment and income;
- development of social infrastructure.

eAgroeconomic
- stimulation of small forms of manage-
ment;
- development of vertical agricultural co-
operation;
- stimulation of social investments.

oCriteria

- increasing the efficiency of agricultural

structure.

ritories.

el and management
- improvement of land management;
- planning of rural settlements;
- development of engineering infra-

oCriteria
- social control over the developed ter-

oCriteria
- natural increase in rural population;
- increase in additional jobs;
- unemployment rate.

elnstitutional
- stimulating the development of public
participation in programs;

production;

- diversification of the rural economy;
- food security of the country.

production.

eEcological
- protection of soil fertility;
- stimulation of greening of agricultural

oCriteria
- improving fertility and environmental
safety in rural areas.

- development of advisory services;

- development of self-government.
oCriteria

- improving the level and quality of life in

rural areas.

Fig. 8. The main measures to ensure sustainable development of rural areas

At the same time, favorable conditions have been
created for investments in the modernization of the sec-
tor, which increase its efficiency, as well as promote
innovation, training, research and improve the quality
of agricultural education. This allows producers to fully
explore the opportunities offered by changes in global
agricultural markets.

These changes have taken place in the context of
a stable and predictable, simple and targeted modern
agricultural policy and system of state support. Market-
distorting forms of support, such as price support and
production-related payments, have been minimized so
that farmers can focus on the market and be able to
adapt to market demand rather than follow political sig-
nals [7; 13].

Prerequisite for the successful development of
new business and job creation in rural areas was the im-
provement of public infrastructure - improved opportu-
nities for road, river and rail transport, electricity and
water supply became more reliable, etc., and improved
the provision of such public services as education,
health and medical care.

Rural development policy now takes better ac-
count of local needs and stimulates local initiatives
through the decentralization of decision-making struc-
tures in rural areas, whose powers have become broader
[7; 10].

Conclusions.

Entrepreneurship in rural areas will allow farmers
to provide themselves with an appropriate level of in-
come, adapt to changing economic conditions, over-
come the natural state of the economy and focus on sus-
tainable development and long-term efficiency.

One of the most effective ways to solve the prob-
lems of rural development in Ukraine is the develop-
ment and implementation of a state strategy for bal-
anced rural development, which must meet the norms
and requirements already established in the European
Union and other developed countries.

Another promising and fairly objectively deter-
mined possible direction of agricultural development as
a basis for rural development is the spread of environ-
mentally friendly organic agricultural production,
which will create new jobs in rural areas, as organic
farming requires more manual labor than traditional
chemical.

In the conditions of the process of decentralization
of power in Ukraine, new opportunities for the devel-
opment of rural areas are emerging. Prospects for local
development, social reproduction, the fight against
poverty, improving the living standards of the rural
population, the restoration of cultural institutions,
health care, etc. are the main motivating factors for de-
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centralization for local communities. Local govern-
ments are able to ensure sustainable development of ru-
ral areas through direct involvement of citizens in the
implementation of local socio-economic projects.
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Bonoscckuii 2ocyoapcmeennbviil ynugepcumen 600H020 Mpancnopma

COBPEMEHHOE COCTOSIHUE MOPCKOI'O U PEYHOI'O TPAHCIIOPTA B HAPOJITHOM
XO3AUCTBE POCCHUHA

Novikov A.V.,
Tukmakova D.A.
Volga State University of Water Transport

THE CURRENT STATE OF SEA AND RIVER TRANSPORT IN THE PEOPLE'S ECONOMY OF
RUSSIA

Annomayus.

Ue]lblO OaHHOU cmamvl AGISAemcs POb U COBPEMEHHO2O0 COCMOSAHUE MOPCKO2O U 6HYMPEHHESO 6800H020
mpancnopma 8 Hapoorom xossiicmee Poccuu. B pamrax pabomul ObL10 npogedeHo ucciedosanie oovema epy3o-
000pOMa MOPCKO20 U PEYHO20 MPAHCROPMA U NPOAHATUSUPOBAH UX YOETbHbII 8eC 8 CMPYKMYpe mMpPaHCNOPMHO20
xkomniexca Poccuu 6 nepuod ¢ 2000 no 2020 e. Paccmompen 3apydesicHblil Onviim UCno1b308anus 600H020 MPAHC-
nopma 6 CILIA, @panyuu u Anonuu. I[lpu nanucanuu cmamoi UCHOIL30BANUCL MAKUE MEMOObl UCCIe008AHUS,
KAaK anaius, cpasHenue u IKkempanojisiyust mpeHdoe.

Abstract.

The purpose of this article is the role and current state of sea and inland waterway transport in the national
economy of Russia. As part of the work, a study of the volume of cargo turnover of sea and river transport was
carried out and their share in the structure of the transport complex of Russia in the period from 2000 to 2020
was analyzed. Foreign experience of using water transport in the USA, France and Japan was considered. When
writing the article, research methods such as analysis, comparison and extrapolation of trends were used.
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