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YECKYI0 MOJECPHHU3ALNIO OTPACIH.

PacueTtsl noka3zainu, 4To B 3TOM cilyyae JUCKOHTH-
POBaHHBIN CPOK OKYNIAEMOCTH BJIOKEHHH COCTaBUT 4,6
roga. [Ipu 3TOM BHYTpEHHssI HOpMa JIOXOJHOCTH IO
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THE INTERBANK CREDIT MARKET AND ROLE IN PROVIDING THE DEVELOPMENT OF THE
BANKING SYSTEM

Anomauis.

Y emammi poszensanymo numanus misc6anxigcoko2o kpeoumysarns. IIpoananizogano cyuacHuii Cmau puxKy
MIHCOAHKIBCHKO20 KpeOUmy8anHs. JJoCniodceno cyms ma poib MidiCOAHKIBCbKO20 KPeOUMmYy8aHHsL 015l HOKPAUJeHHS
pobomu 6anxiecokoi cucmemu. Busgneno nepegacu mMidcOaHKIBCbK020 KpeOumyearnHs 0t pobomu daukis. JJoci-
024CEHO POIb PUHKY MIHCOAHKIBCOKO20 KPeOUumyeanHs 8 3abe3neuenti po3gumky 6auKiecokoi cucmemu. 3a3naveni
OCHOBHI NPOOAEMU MA 0OIPYHMOBAHO KIIOYOGI WLIAXU YOOCKOHANEHHA POOOMU OAHKIG 3 MIDCOAHKIBCLKO20 Kpeou-
mysants Cb0200Hi 8 YKpaini Miscbankiecokull kpeoum Habyeac nepulopsoHoi akmyaibHOCmi 4epe3 3a20CMpPeHHs.
npoodemu aikeioHoCmi OAHKI8, AKA CNPUUUHEHA MAKPOEKOHOMIYHUMU PaKMOpamu — CYYITbHUM CRAOOM 8IMYU3-
HAHO20 8UPOOHUYMEBA, NIAMINCHOIO KPU3010 mowo. AK uacmuna KpeoumHo2o puHKky, MixcOaAHKiecbKe Kpeoumy-
8amHs 6idiepac posiv, 3 O0HIE CMOPOHU, KPeOUMHO20 3abe3neyeHHs OAHKI6, a 3 IHWOT, IHCIMPYMEHMY pecyir08aHHs.
MIHCOAHKIBCHKUX 8IOHOCUH. MidicOaHKIBCHKUT KPeOUMHULL PUHOK € BANCTUBUM CE2MEHMOM (PIHAHCOB020 PUHKY ©
8i0iepae 3HAUHY POb 8 NIOMPUMYIL TIKGIOHOCMI GIMYUZHAHOL OAHKIBCHKOI cucmemu. AKMUBHUMU YYACHUKAMU Mi-
AHCOAHKIBCLKO20 KPeOUmHo20 puHky eucmynaroms Hayionanvrnuti 6aux Yxpainu ma xomepyitini 6anku. Ha possu-
MOK MINCOAHKIBCHKO20 KPEOUMYBAHHS CYMMEBD SNIUHYIU 2POU0BO-KPeOUmHa NoaimuKa, Ky npogoous Hayio-
HanvbHUll 6auK YKpainu, ma 3acmoco8y8arni HUmM memoou KpeoumyeanHsi.

O0mH010 3 207108HUX YMOB YCHIWHOT peanizayii eKOHOMIUHUX peopm 8 Kpaiti € popmysants 8i0nosionoi ba-
HKIBCLKOI cucmemu, AKa € CKIaOHumM ma 6a2amo@yHKyioHATbHUM MEeXAHIZMOM, | CIMOCYEMbCA iHanCco8UX iHme-
pecis Kpainu, okpemux nionpuemMcma i opeanizayii, 6cboeo nHacenents mowjo. Mixcoanxiscovke Kpeoumyeanus Ha
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CbO2OOHIUWHIN OeHb 3ATUUAEIMBCS BANCTUBUM CE2MEHMOM (DIHAHCOB020 PUHKY, GI0icpaloyu cepuio3Hy pob 8 nio-
MpUMyi J1iKGIOH020 PIBHS YKPAIHCHKOI OAHKIBCHLKOT cucmemu, siKa Hapasi y cmaoii Ciano1enHs.

Annomauus.

B cmampve paccmompensbl 60npocol MeANCOAHKOBCKO20 erdumoeanuﬂ. HpoaHanuaupoeaHO COBpPEMEHHOE CO-
CMOosliHUe PpblHKA MeANCOAHKOBCKO20 er()umoeanwz. Hccneoosana Cymb U pojib MeACOAHKOBCKO20 erdumoeaﬁuﬂ
0/ yyuuenus pabomol OAHKOGCKOU cucmembl. Boisgnenvt npeumywecmea mesicOaHK08CK020 Kpeoumosanus 0Jist
pabomul 6ankos. Hcciedosana ponb pblHKA MeXCOAHKOBCKO20 KpeOUumosanus 6 obecneyenuy pazeumus 6aHKo6-
CKOU cucmembl. YKazanuvle OCHOBHbLE npo6ﬂesz U 000CHOBAHHO KNIOYEBble nymu CoO8eputeHcme068arnusl pa6ombl
banko8 ¢ mexcoankosckoeo kpeoumosanus Ce200Ha 8 Ykpaune mexicoOanKoscKull kpeoum npuobpemaem nepeo-
CMENEeHHy0 AdKmyailbHOCmMb U3-3a 06ocmpeHu}l np06fl6]l/lbl JUKBUOHOCMU 6CIHK06, BbI3BAHHOLL MAKPOIKOHOMUY e~
CKUMU qbakmopamu - CNIIOWHBIM CHAOOM OMEeYecmeeHH020 npou3eodcm6a, niaamedstCHbIM KpUusucom u momy no-
dobHoe. Kax uacms kpeOumnozo pbiHKa, mMexcOanKoscKoe Kpeoumosanue uspaem poib, ¢ 0OHOU CHOPOHbL, Kpe-
OumHo2o obecneyeHuss OAHKO8, a ¢ Opy20l, UHCHMPYMEHMA pe2yIUpOBaHus MeiCOAHKOBCKUX OMHOUEHUI.
Meocoankosckui erdul’)’”—lbll] PBIHOK A6JI1€MCA 6AINCHBIM CECMEHIOM qbuHchoeoeo POUIHKA U uepaem 3navumeilb-
HYIO pOJlb 6 noddepofcaHuu JUKGUOHOCMU OMeYeCmEeHHOol OAHKOBCKOU cucmembl. AxkmueHvimu ywacmuruxkamu
MENHCOAHKOBCKO20 KPeOUmHO20 pbiHKa svicmynaiom Hayuonanenoii 6ank Yrpaunvl u kommepueckue danku. Ha
paszeumiue MeAHCOAHKOBCKO20 erbumoeanu}z CYUWeCmeeHHO noeiusiiu a€H€DICHO'Kp€auI71Ha}Z noaumuka, Komopyro
npoeooun  Hayuonanvnoii  6anx Ykpaune, U npumemnsiemvie UM MemoOvl  KpeOumosauusl.
OO0HOUL U3 2NA6HBIX YCA0BUIL YCNEUHOU Peanu3ayui IKOHOMUYECKUX Pehopm 6 cmpane S6Iemcsi (popMuposanue
coomeemcmeyiou;eﬁ OanKo8CKOU Ccucmembvl, Komopdasi A6JIAemcs C10HCHbIM U MHOZOd)yHKL;MOHCL/ZbelM MexXaAHU3-
MOM, U Kacaemc: ([)uHchosbzx uHmepecoe cmpanbl, 0MOebHbIX npednpuﬂmuﬁ u opeaHu:«:auuﬁ, 6ce20 HaceneHuA
u momy nododnoe. Mescobankosckoe KpeOumosatue Ha ce20OHAUHUL 0eHb OCIMAENICs 8AXCHbIM Ce2MeHmMOoM u-
HAHC0B020 PBIHKA, USPAsL 3HAYUMENbHYIO POTb 8 NOOOEPHCAHUU TUKBUOHO20 YPOBHS YKPAUHCKOU OAHKOBCKOU CU-
cmembol, Komopas celyac 6 cmaouu CMaHo6IeHUs.

Abstarct.

The article deals with issues of interbank lending. The current state of the interbank lending market is ana-
lyzed.The nature and role of interbank lending to improve the banking system are investigated. Benefits of inter-
bank lending for banks are revealed. The role of the interbank lending market in ensuring the development of the
banking system is studied. The main problems are stated and the key ways of improving the work of banks on
interbank lending are substantiated. Today in Ukraine, interbank credit is of paramount importance because of
the aggravation of the problem of bank liquidity, which is caused by macroeconomic factors - a continuous decline
in domestic production and payment. As part of the credit market, interbank lending plays a role, on the one hand,
the credit security of banks and, on the other, an instrument for regulating interbank relations. The interbank
credit market is an important segment of the financial market and plays a significant role in maintaining the
liquidity of the domestic banking system. The National Bank of Ukraine and commercial banks are active partici-
pants in the interbank credit market. The development of interbank lending was significantly influenced by the
monetary policy pursued by the National Bank of Ukraine and the lending methods used by it.

One of the main conditions for successful implementation of economic reforms in the country is the formation
of an appropriate banking system, which is a complex and multifunctional mechanism, and concerns the financial
interests of the country, individual enterprises and organizations, the general population, etc. Interbank lending
to date remains an important segment of the financial market, playing a serious role in maintaining the liquidity
level of the Ukrainian banking system, which is currently in its nascent stages.

Knruosi cnosa: banku, bankiecoka cucmema, Mi’COAHKIBCOKUL PUHOK, MIJDCOAHKIBCLKUL Kpeoum, obikoga
cmaska, peqiHancyeamnHsl.

Knroueswie cnosa: banxu, 6ankosckas cucmema, MeiCOAHKOBCKUL PbIHOK, MENCOAHKOBCKULL KpeOum, yuen-
Hasl CMasKa, pepuHancuposanue.

Keywords: banks, banking system, interbank market, interbank loan, discount rate, refinancing.

Formulation of the problem. In the current con-
ditions of transformation of the Ukrainian economy, the
study of the state of the banking system and interbank
relations is of particular importance. This is due to a
significant increase in requirements for the banking
system, its credit, investment potential, sustainability
and liquidity.

In the current conditions of economic growth of
the country, when the attraction of time deposits is
complicated by the shortage of own working capital of
enterprises and a considerable inflation rate, and the
level of distrust of banking institutions is observed by
the population, there is a need for attracting funds from
other sources - and one of such sources for banks are

interbank loans or interbank loans. Interbank credit has
a special place in the bank's cash flow management sys-
tem and has a significant impact on the development of
the banking system as a whole. Interbank loan flows af-
fect the interests of many industries and interact with
the securities market and the foreign exchange market.
Of all financial instruments available today, interbank
loans are the most responsive to changing financial
market conditions, as banks often view the interbank
credit market as an operational source for active opera-
tions in other segments of the financial market. There-
fore, determining the place of interbank loans in the
bank's cash flow management system is a pressing issue
today [4].
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Analysis of recent research and publications.
The work of such scientists and specialists as S. Ar-
buzov, F. Butynets, O. Vasyurenko, O. Dziublyuk, A.
Yepifanov, A. Moroz, R. Tirkalo, R. are devoted to the
study of the role of interbank lending, the function and
structure of the interbank lending market. Mikhailuk,
M. Savluk and Ishi.

The formulation of the goals of the article is to
investigate the role of the interbank lending market in
ensuring the development of the banking system.

Outline of the main research material. Bank
lending is inseparable from transactions in the inter-
bank lending market. Obtaining loans from other banks
makes it possible to replenish bank credit resources. In
case of excess resources, the bank places them in the
interbank market, in case of lack of resources the bank
buys them in the market. The interbank credit market is
an important component of the credit market, that is,
interbank credit is a very important concept in the credit
system. But there is no single interpretation to define
this concept.

Scientists FF Butynets, AM Gerasimovich [2] say
that interbank credit is an operative method of raising
funds, but an expensive source of bank resources.
Economist SG Arbuzov [1] states that interbank loans
are loans granted on the interbank market by one bank
to another. Credit relations between banks are deter-
mined on a contractual basis through the conclusion of
credit agreements, which stipulate the terms of place-
ment of temporarily free funds, rights and obligations
of the parties to the proper processing of cases on inter-
bank credit.

Vasyurenko OV [3] defines that an interbank loan
is an operation that enables banks with insufficient re-
sources to meet the reserve requirements of the NBU
and meet the needs of their customers in loans.

The great explanatory dictionary of economic and
legal terms defines interbank credit as the monetary
resources of financial and credit institutions, which
place in each other in the form of short-term deposits
[8].

Therefore, an interbank loan is an economic
relationship that arises between banks to mobilize
temporarily free funds to meet their customers' credit
needs and provide liquidity.

The interbank market is the part of the borrowing
capital market where the temporarily free cash
resources of credit institutions are attracted and placed
by banks in the form of interbank deposits or loans.

The subjects of interbank lending operations are
banks that can act as borrowers and lenders in the
interbank market.

The object of interbank lending operations is cash
transferred by one bank to another in the form of loans
on terms and conditions specified in the contract.

Today, the domestic interbank lending market is
one of the key segments of the financial market. And
interbank credit has a special place in the credit system
and has a significant impact on the development of the
banking system as a whole. Interbank loan flows affect
the interests of many industries and interact with the se-
curities market and the foreign exchange market. Of all
the existing financial instruments, interbank loans are

the most responsive to changing financial market con-
ditions, as banks often view the interbank credit market
as an operational source of resources for active opera-
tions in other segments of the financial market. One of
the characteristics of interbank loans is their effective-
ness, that is, the ability to influence the efficiency of the
banking system. However, little attention has been paid
to these issues in the financial literature. In view of this,
further improvement of the mechanism of interbank
lending and outlining of the main factors that determine
the effectiveness of interbank loans becomes especially
relevant [7].

It can be argued that interbank credit has a number
of advantages over other sources of replenishment of
the banks' resource base and support for the efficient
operation of banks. These benefits are:

- the speed of obtaining the necessary resources,
as well as the ability to obtain the necessary resources
at any time from banks with currently available funds;

- the possibility of attracting funds both for the
long term and for the short term - unlike other sources
of replenishment, they can be attracted and for a rather
short period - from 1 day to 1 month (a parallel can be
drawn with customer deposits - they cannot be attracted
to such a short period of time as it is unprofitable for
customers - the profit for such a period of time will be
very small);

- lower cost compared to other resources at the
moment of stability of the financial system, when inter-
bank credit is not in demand;

- less risk for creditor banks, as banks are more
reliable borrowers than businesses and households;

- since, according to the NBU regulatory frame-
work, the amounts of interbank loans are not subject to
the obligatory reserve, this source of resources provides
additional opportunities for expansion of the lending
activity of the bank [4].

The peculiarity of the interbank lending market is
that both the demand and the supply side are banks. The
interbank credit composition is divided into mutual
loans between commercial banks and loans to commer-
cial banks by the National Bank of Ukraine [10]. As a
result, the interbank credit market, as a mechanism for
the movement of funds, plays an important role in the
formation of circulating money and its specific struc-
ture.

Interbank credit is given to banks by each other
when some of them have available resources that need
to be deployed quickly and efficiently, while others
have a temporary lack of resources needed to fulfill
their obligations in a timely manner.

In other words, the main function of interbank
lending is to support liquidity. An additional function
that medium- and long-term interbank loans can fulfill
is to ensure a return on investment.

The advantages of interbank lending operations
are, first and foremost, the relative ease of execution
and speed of implementation [6].

An important feature of the interbank credit mar-
ket is that loans here are issued only in non-cash form.

The market for interbank lending is characterized
by the presence of:

- market participants - borrowers and creditors;
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- financial instruments;

- the so-called sites on which the market price, that
is, the interest rate, is formed as a result of matching
demand and supply of loans;

- regulatory bodies that influence the market in or-
der to ensure conditions for free competition for all par-
ticipants [5].

The presence of a large number of participants in
the interbank market and potential counterparties re-
quires the creation of technology to analyze their finan-
cial and economic condition and the formation of sim-
ple mechanisms for determining credit limits and coun-
terparties.

Different financial instruments are used in inter-
bank lending operations. These instruments today clas-
sified as commercial bank instruments (overdrafts on
correspondent accounts opened with other banks; inter-
bank loans; interbank deposits; deposit certificates).

The development of interbank lending is possible
provided that the banking risks are reduced while con-
ducting interbank lending operations. In this connec-
tion, the necessity of applying the mechanism of uncon-
ditional debiting of funds from the correspondent ac-
count of the borrower bank in case of default on
repayment of interbank loans, introduction of entering
into forward and futures contracts at interest rate will
be substantiated, which will allow to reduce the risks of
significant fluctuations interest rates on the interbank
lending market.

Among the instruments in the market for interbank
loans, the National Bank of Ukraine instruments play a

major role. Thus, the extent to which the NBU partici-
pates in the prevention of crises in the banking system
depends largely on the existing system of refinancing
of commercial banks, namely on the solution of such
technical issue as the provision of short-term loans,
which are necessary for completing interbank settle-
ments and payments. In this regard, it is suggested that
the National Bank will introduce intraday loans. The
use of such loans will ensure the smooth functioning of
the payment system and maintain the liquidity of com-
mercial banks. The absence of a source of short-term
borrowings in a weak interbank loan market encour-
ages commercial banks to maintain sufficient balances
on correspondent accounts with the National Bank for
reinsurance against crisis situations [7].

In 2018, the banking system maintained its struc-
tural liquidity surplus, mainly as a result of our foreign
currency buying operations. Under such conditions, the
main operations of the monetary policy were the oper-
ations of placing the National Bank's deposit certifi-
cates for a fortnight. Given the return of the Ministry of
Finance to the domestic market of short-term govern-
ment debt and the emergence of alternative indicators
of the value of 3-month hryvnia resources, the National
Bank in February 2018 suspended the placement of de-
posit certificates for this period. Despite the structural
liquidity surplus of the banking system, its narrowing
into separate periods and the segmentation of the inter-
bank credit market, the demand for refinancing loans
from individual banks increased. However, the volume
of these operations was negligible. Some indicators of
liquidity of the banking system are given in Table 1.

Table 1
Selected indicators of liquidity of the banking system, min
Including: Including
tender loans
Code . . Of these: no Certificates O/N
Date accounts Refinancing | Loans insolvent of deposit deposit Tenders
O/N | Total and ol
L certificates
liquidated
banks
01.01.2017 | 40503 67894 0 1555 1555 68042 20655 47387
01.01.2018 | 37488 61673 0 7374 7125 67020 37319 29701
01.01.2019 | 35648 54802 1 4200 4200 61944 30126 31818
Source: [9]

On January 11, 2019, the National Bank of
Ukraine launched a new operational design of its mon-
etary policy to respond flexibly to changes in the liquid-
ity of the country's banking system. The main opera-
tions of the new design were tenders for placement of
certificates of deposit for a period of 14 days and refi-
nancing for the same period. The cost of such transac-
tions is determined at the level of the National Bank of
Ukraine discount rate.

Thus, the regulator has become an active player in
the interbank lending market. At the same time, the at-
traction of resources to the NBU for banks is more at-
tractive today than in the interbank market - 17.5% ver-
sus 18% -19% in the market for a period of 14 days.

Most often, it is a repo operation (a loan secured
by securities of the Ministry of Finance of Ukraine),
which is not a classic refinancing loan. That is, banks

place funds in T-bills (government) and, if necessary,
can raise resources with the NBU (states) as collateral
for these securities.

This type of transaction is in demand in the mar-
ket, but not all participants have learned to use it. For
example, in March 2019, loans from the National Bank
were used by: Prominvestbank, Privatbank, Megabank,
Ukrsibbank, Gradbank, Ukrgasbank, OTP Bank, In-
vestment and Savings Bank. These transactions are
standard practice for banks and are not evidence of li-
quidity problems with the bank, but merely demon-
strate flexibility in approaches and adaptation to mod-
ern instruments in the market.

Conclusions. As a result of the study of the impact
of interbank lending on the development of the banking
system, it can be argued that in order to intensify the
work of the banking system in the interbank lending
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market it is necessary to take measures to optimize the
existing organization of the interbank lending market.
Therefore, the following measures can be identified to
enhance the development of the interbank credit mar-
ket:

- the regulatory framework needs to be further
elaborated;

- simplify the refinancing procedure and reduce
the security requirements;

- strictly adhere to the current legislation and apply
the appropriate sanctions for the slightest violation;

- in the conditions of crisis, to issue refinancing
loans under the strict control, stable and solvent banks;

- refinancing operations by central banks only with
financially sound credit institutions;

the use of standardized collateral for central bank
lending;

- use in the control of risks of the same instru-
ments, but in different combinations.
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