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country was totally excluded from this task during the
Soviet era. The economy was based on agriculture. In
1989, the total manpower in Uzbekistan was 9,801.2
thousand, most of which were employed in agriculture.
This process continued for more than half a century.
Leading construction industry professionals have not
been able to teach their skills to younger generations.
Interest in the construction industry has declined. As a
result, the industry has been underdeveloped. During
the Soviet era, much attention was paid to the develop-
ment of industrial enterprises. Large industrial enter-
prises and their branches are located in different regions
of the country. Their work was interdependent. Some
large enterprises have adapted some of their products to
production, while others have made some. Former So-
viet scientists have invented this way of increasing
productivity in industrial enterprises. For this reason,
none of the countries of the former Soviet Union has
developed more dynamically, except for industry and
agriculture. For example, in 2018 the share of industry
in the economy of the Republic of Belarus was 21.6%,
construction - 5.3%, education - 4.0%, health - 3.4%.
Russian construction specialists are not at the same
level as the European countries, where the construction
of high-rise, beautiful and attractive buildings and ser-
vices exported to the world community is well under
way.

Suggestion

In my view that it is not enough to have historical
and cultural heritage of the ancestors of the past for the

development of historical and cultural tourism. For the
development of historical and cultural tourism we pro-
pose that:

The First is an in-depth study of historical and cul-
tural sites. Carrying out a powerful campaign that re-
flects the history of the country;

Secondly, to develop and translate films that show
the courage of national heroes who have received
worldwide attention;

Thirdly, the publication of simple and informative
manuals on the history and culture of the country, rich
in interesting and important information.
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CURRENT TRENDS IN THE DEVELOPMENT OF THE INSURANCE MARKET OF UKRAINE IN
THE CONDITIONS OF EUROPEAN INTEGRATION

Abstract.

The study of the article is aimed at highlighting the features of European integration processes in the insur-
ance sector. In the course of the research it was determined that in the economic space of Ukraine there is a
liberalization of currency legislation, stabilization of the national currency, general, though insignificant, but still
GDP growth and continued cooperation with the EU, which is very important for all investors. These processes
encourage and stimulate the development of the economy in general and the insurance market in particular.

The preconditions for the integration of the insurance market of Ukraine into the EU conditions are deter-
mined, taking into account the strengths and weaknesses, potential opportunities and threats.

The values of the main indicators of the development of the insurance market of Ukraine in comparison with
the average European minimum and maximum values of indicators by EU countries are analyzed. The conceptual
scheme of integration of the market of insurance services of Ukraine into the world insurance market is general-
ized.

Prerequisites and negative factors that hinder the development of the national insurance market are substan-
tiated. Also, the generalizations made it possible to highlight the features of the development of state regulation of
insurance activities in EU countries, which will be useful for Ukraine. Recommendations for strengthening state
control over the process of entering foreign capital into the Ukrainian insurance market are provided.

Keywords: insurance company, insurance market, state regulation of the insurance market, integration, sus-
tainable development.

Formulation of the problem. Ukraine, in terms of
investment, is a risk in itself. Despite the fact that over

the past six months most investors have noted the lib-
eralization of currency legislation, the stability of the
national currency, general, albeit small, but still GDP
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growth, democratic presidential elections, lower infla-
tion and continued dialogue with the IMF, which is
very important for all investors , no one will relax and
infuse assets into Ukraine en masse. But for contrarian
investors, ie those who have opinions and forecasts that
are different from the majority of market participants
and buy stock that the market has not yet appreciated,
the Ukrainian market is very interesting.

Today, the market for undervalued assets in
Ukraine is really impressive in its scale. Going into the
recession, pouring capital into the most profitable com-
panies at the most affordable price and developing this
business in Ukraine has become a "must have" among
major contrarian investors in Europe.

The insurance market in this aspect is clearly at-
tractive. Studying the investment opportunities of this
sector of the economy, it was analyzed not only the gen-
eral state of the insurance market, but also the state of
several insurance companies, which were considered as
a potential investment. Few companies are interested in
unprofitable enterprises. But an analysis of the reports
of several insurance companies that tried to show their
profitability in accordance with the requirements gave
the understanding that the first requirement should not
be profitability, but transparency of business processes.
It is important for the investor to see an orderly, trans-
parent business model, which will be just as transpar-
ently profitable and which, in the long run, will not be
ashamed to bring to international markets or present on

the international stock exchange.

Analysis of recent research and publications.
Bazylevych V., Gamankova O., Dema |., Zaletov O.,
Mnykh V., Rotova A., Yuldashev T., Shirinyan LV
made the greatest contribution to the development of
the insurance services market taking into account the
peculiarities of the Ukrainian economy. and other au-
thors.

Forming the goals of the article. Research of the-
oretical, methodical and practical problems of influ-
ence of integration processes of world economy on de-
velopment of the insurance market of Ukraine.

Presenting main material. In order to strengthen
the potential of non-banking financial services markets,
remove insolvent institutions from the market and in-
crease consumer confidence, and thus improve invest-
ment attractiveness, Natskomfinposlug takes measures
to strengthen the regulatory framework, including har-
monization of regulations with relevant EU legislation.

National regulatory authorities must implement
corrective measures and procedures in the insurance
sector in a timely and reasoned manner, as well as act
in full compliance with international standards applica-
ble to insurance companies in the EU. To analyze the
positive and negative aspects of Ukraine’s membership
in the EU, to identify priority options for solving prob-
lems related to threats, the method of SWOT-analysis
was used (Table 1). However, these options need to be
structured and prioritized.

Table 1

SWOT-analysis of the preconditions for the integration of the insurance market of Ukraine to EU condi-

tions*

Strengths

Potential opportunities

improving risk management in insurance compa-
nies;

supervision related to risk identification;
harmonization of calculation mechanisms and meth-

insurer;

integration of EU insurance and reinsurance mar-
kets;

improving the international competitiveness of in-
surance and reinsurance companies in the EU;
improving the quality of the legal framework;

the basis of the introduction of prudential supervision.

ods of action in determining the level of solvency of the|_ s .
surance services in accordance with the procedure for pre-

trial disputes;

increasing the level of protection of the insured Nk surance companies from the EU market:

ket;

(6]

the insurance market of Ukraine;

companies;

ket participants.

increase in foreign investment in the insurance mar-

reduction of tariffs for insurance services;

introduction of European standards for classification
f risks in insurance;

the ability to protect the interests of consumers of in-

promoting the protection of economic competition in

introduction of corporate governance of insurance

the possibility of avoiding the expulsion of Ukrainian

strengthening the market principles of insurance mar-

Strengths

Potential opportunities

low level of insurance market capitalization;
non-competitiveness of the domestic insurance mar-

ket;
vices;
lack of effective mechanisms to protect the interests|
of domestic insurers;

difficulties in licensing insurance activities;

high level of taxation and lack of transparent tax pol-

icy.

the complexity of quality control of insurance ser-|

monopolization of the insurance market of Ukraine;|

d

U

insufficient level of transparency of insurers;

decline and disappearance of national insurers;

increasing competition for domestic insurers in the
omestic market;

imperfect procedure for transferring insurance premi-
ms to non-resident insurers.

* Developed based on [8]
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Based on the study, we can conclude that
Ukraine's accession to the EU will be an incentive to
realize these opportunities, create stable domestic leg-
islation, develop the insurance market in accordance
with European standards of quality of insurance ser-
vices.

The above makes it possible to systematize the ad-
vantages and disadvantages of opening the Ukrainian
insurance market for foreigners depending on the inter-
ests of the insurance market, which are presented in ta-
ble. 2

Table 2
Advantages and disadvantages of opening the Ukrainian insurance market by foreign investors [37]
Subject
insurance Advantage Disadvantages
market
- increasing the authority in the international
community; - complications of insurance supervision;
- improvement of the general qualification | - strengthening foreign intervention in the
of the insurance market; country's insurance system;
State - development of financial markets and their | - outflow of funds abroad;
infrastructure; - the risk of the emergence of tools for rapid
- integration into the world community; withdrawal of profits and exit from the market;
- the possibility of effective development of | - short-lived relationship.
insurance and competition.
- introduction of international experience in
conducting insurance business;
- improving the quality of the insurance
S product; ; TP
Ukrainian in- . . —_— . . - excessive competition;
- improving organizational and financial
surers i - threat of bankruptcy and merger.
management;
- creation of new jobs, advanced training;
- increasing the financial stability of the
company.
- the emergence of new insurance services;
S - the possibility of a wide choice among in-
Ukrainian in- S . L
surance companies; - risk of fraud on the part of foreign insurers.
surers : ; . .
- reduction of tariffs for certain types of in-
surance due to competition.
- obtaining high returns from investing in- . . . .
SUFANCe reserves; - mgtqblllty of |_nvestmen.t reserves in the
e . Ukrainian economic system;
. . - organization of an extensive system of ser- - . )
Foreign in- | .~. . . .. | -lack of favorable investment climate;
vicing other non-resident economic entities; - L
vestor ) - political risks;
- development of new markets; L
g Lo e - low standard of living and development of
- obtaining long-term capital in the life in- -
the productive sphere of the economy
surance market.

Entering a new untapped market is a necessity for
foreign investors. In most Western countries, more than
90% of risks are insured, ie the opportunities for the de-
velopment of insurance companies are almost ex-
hausted. In this case, penetration into the markets of
other countries is simply inevitable, given that in
Ukraine less than 10% of risks are insured, and in the
life insurance market even less - 1% [1].

Economic growth of the country in the conditions
of globalization is impossible without the developed in-
surance system. An effective insurance system can
solve many problems facing the Ukrainian economy -
increasing investment, ensuring economic growth.

The most general criteria that allow to study the
state of the insurance market, its structure and level of

development are indicators of the number of insurance
companies, the volume and structure of premiums col-
lected, the level of insurance payments, insurance den-
sity and penetration rates, and the share of employees.
The values of the main indicators of the development
of the insurance market of Ukraine in comparison with
the average European minimum and maximum values
of indicators in the EU are given in table 3.

The total number of insurance companies as of
December 31, 2019 was 233, including life insurance
companies 1 - 23 companies, non-life insurance com-
panies - 210 companies (as of December 31, 2018 - 281
companies, including life insurance companies) "- 30
companies, IC" non-life "- 251 companies).



«COLLOQUIUM=JOURNAL » #3(9@), 2021 / ECONOMIC SCIENCES

41

Table 3

Main indicators of insurance market development in Ukraine and EU countries in 2019 *

The value of the indicator in EU countries
Indexes Ukraine | aver- - .
minimum maximum
age
. . 8 549
Number of insurance companies 233 114 (Latvia) (Germany)
Share of life insurance premiums in total gross pre- 8.7 495 8.1 82.6
miums,% ' ' (Iceland) (Sweden)
Level of gross insurance payments,% 27.1 69.9 43'%&%'3”]' 104'189&'2)(: hten-
Insurance penetration,% 15 7.4 (Lgt.\?ia) (Filnlléi d)
Density of insurance, euros per 1 person 29 2022 (Ror?;nia) 8155§t|;:$]§hten'
Share of employees in insurance to the total em- 15 0.45 0.07 1.79 (Luxem-
ployed population,% ' ' (Turkey) bourg)

* Developed based on [3]

The number of insurance companies has decreased
significantly, so in 2019 compared to 2018, the number
of companies decreased by 48 insurance companies,
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Fig.1. Dynamics of the number of insurance companies in Ukraine during 2001-2018. [4].

In 2019, the share of gross insurance premiums in
relation to GDP was 1.3%, which is 0.1 percentage
points. less than in 2018; the share of net insurance pre-
miums in relation to GDP remained at the level of 2018
and amounted to 1.0%. Compared to 2018, the volume
of gross insurance premiums increased by UAH
3,633.7 million (7.4%), the volume of net insurance
premiums increased by UAH 5,161.7 million (15.0%).

Insurance reserves as of December 31, 2019 in-
creased by UAH 2,583.2 million (9.6%) compared to
the same date in 2018, while life insurance reserves in-
creased by UAH 938.6 million (10.1%), technical re-
serves - at UAH 1,644.6 million. (9.3%). Compared to
the same date in 2018, such indicators as total assets of
insurers increased by UAH 373.5 million (0.6%), of
which assets defined by law to cover insurance reserves
- by UAH 3,943.4 million (9.7 %). [4].

The number of concluded insurance contracts with

individuals in 2019 has undergone, in particular, the
following changes:

- the number of concluded contracts of personal
liability insurance against accidents on transport de-
creased by 1,307.2 thousand units (to 114,370.1 thou-
sand units) compared to the corresponding indicator as
of 31.12.2018;

- the number of concluded accident insurance con-
tracts decreased by 3,469.0 thousand units (to 33,868.4
thousand units) compared to the corresponding indica-
tor as of 31.12.2018;

- the number of concluded financial risk insurance
contracts increased by 346.1 thousand units (up to
6,159.5 thousand units) compared to the corresponding
indicator as of 31.12.2018;

- the number of concluded medical insurance con-
tracts increased by 2,010.6 thousand units (up to
6,091.6 thousand units) compared to the corresponding
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indicator as of 31.12.2018;

- the number of concluded health insurance con-
tracts in case of illness decreased by 201.8 thousand
units (to 5 134.7 thousand units) compared to the cor-
responding indicator as of 31.12.2018;

- the number of concluded property insurance con-
tracts increased by 285.4 thousand units (up to 2,821.7
thousand units) compared to the corresponding indica-
tor as of 31.12.2018;

- the number of concluded third party liability in-
surance contracts increased by 942.4 thousand units (up
to 2,471.8 thousand units), compared to the correspond-
ing indicator as of 31.12.2018;

- the number of concluded insurance contracts
against fire risks and natural disasters decreased by
605.8 thousand units (to 1,385.6 thousand units), com-
pared to the corresponding indicator as of 31.12.2018;

- the number of concluded life insurance contracts
increased by 167.2 thousand units (up to 1,037.0 thou-
sand units), compared to the corresponding indicator as
of 31.12.2018.

Despite the significant number of companies, in
fact in the insurance market the main share of gross in-
surance premiums - 98.1% - is accumulated by 100 ICs
"non-Life" (47.6% of all ICs "non-Life") and 96.7% -
10 ICs "Life" (43.5% of all SC "Life") [4].

Table 4

Concentration of the insurance market for 2019

life insurance non-life insurance
The first Receipts Fraction Receipts Fraction The number of ICs that
(Torus) awards On market, awards on market, more than 50% of insurance
(million UAH) % (million UAH) % awards received from reinsurers
Thor 3 2 662,4 57,6 6739,4 13,9 1
Thor 10 44712 96,7 18 358,0 37,9 3
Thor 20 4 624,0 100,0 29 035,2 60,0 6
Thor 50 X X 42 843,6 88,6 13
Thor 100 X X 47 469,0 98,1 13
Thor 150 X X 48 279,3 99,8 17
Totalby | 46240 100,0 48 377,2 100,0 21
market

Thus, the high number of insurance companies in
Ukraine is not evidence of a high level of competition
and efficiency of the insurance market, a large number

of insurance companies are in a "frozen state" and have

extremely small volumes of insurance performance.

Table 5
Number of insurance companies, 2016-2019
Number of insurance compa- As of As of As of As of
nies 31.12.2016 31.12.2017 31.12.2018 31.12.2019

the total number of 310 294 281 233

incl. Non-life insurance com- 271 261 251 210

pany

incl. Life Insurance Company 39 33 30 23

Thanks to the efforts of Natskomfinposlug aimed
at improving the market, 77 insolvent or inactive insur-
ers were withdrawn from the market in 2016-2019 (as
of January 1, 2020, there were 233 insurance compa-
nies in the State Register of Financial Institutions, in-
cluding 23 for life insurance). . At the same time,
measures to improve the regulatory environment
helped increase the investment attractiveness of non-
banking financial institutions and attract both national
and foreign investments (the amount of foreign capital
is UAH 3.5 billion).

As of June 30, 2019, the assets of insurers with
capital origin from OECD countries (Organization for
Economic Cooperation and Development) amounted to
UAH 22.6 billion. (34.6% of total assets of insurance
companies), which is 18% more than on 06/30/2018. At
the same time, in their investment portfolio, invest-
ments in IGLBs amounted to UAH 6.9 billion. (77.8%
of the market), which is 33.5% more than in the first
half of last year. These insurers also showed good dy-
namics in the provision of insurance services. In partic-
ular, for 6 months of 2019, they received insurance pay-
ments in the amount of UAH 8.4 billion. (+ 16.5%) and

made insurance payments in the amount of UAH 2.8
billion. (+ 12.4%), which is respectively 30.7% and
42.3% of market volumes. Despite a significant reduc-
tion in the number of insurers, total assets are increas-
ing every year and at the end of 2018 amounted to UAH
62.5 billion. (growth for 2016-2018 was 13.2%). This
trend continued during the first half of 2019 (the vol-
ume of assets increased to UAH 65.3 billion) [4].
According to the international reinsurance com-
pany Swiss Re (Switzerland) in terms of insurance pre-
miums in currency equivalent in 2018, the insurance
market of Ukraine ranked 60th in the world, and in
terms of growth entered the TOP-10 most dynamic
markets in developing countries in Europe, Middle East
and Asia (EMEA). At the same time, the life insurance
market in Ukraine entered the TOP-3 most dynamic
markets in the world, showing one of the best growth
rates (22.2%) of insurance premiums in foreign cur-
rency equivalent, taking into account inflation for 2018.
But, despite the fact that last year the Ukrainian life in-
surance market slightly improved its position in the
world ranking of Swiss Re, rising from 84th to 83rd
place, it still falls short of the results of 2013, when
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Ukraine ranked on this indicator 69th place. The year
2018 was very dynamic for both life insurance compa-
nies and their clients. Insurance payments under life in-
surance contracts in 2018 amounted to UAH 3.9 billion,
which is 34.1% more than in 2017. At the same time,
97.1% of insurance payments were made by individuals
(96.6% in 2017). In fact, the main share of insurance
payments of 96.9% is accumulated by the TOP-10 in-
surers. In 2018, insurers made life insurance payments
in the amount of UAH 704.9 million, which is 26.7%
more than in 2017. At the same time, 32.6 thousand in-
sured events (+ 16.8%) were settled [3].

One of the indicators of the growth of public con-
fidence in long-term social savings programs is also the
reduction in early termination of life insurance con-
tracts, which has been observed since 2015. Thus, the
redemption amounts in 2018 amounted to UAH 192.5
million, which is 9.1% less than in the previous year
and almost twice less than in 2014.

The development of the domestic life insurance
market in modern conditions is closely linked with the
level of solvency of the population, inflation expecta-
tions and the development of the national economy, as
it allows to accumulate significant long-term invest-
ment resources. Thus, at the end of 2018, insurance re-
serves in the amount of UAH 9.3 billion were formed,
which is 11.3% more than as of December 31, 2017. A
significant part of them falls on IGLBs (55.3%) and de-
posits in the most reliable banks (34.1%). In 2018, in-
surers received investment income from the placement
of life insurance reserves in the amount of UAH 711.1
million, which is 10.4% more than in 2017. [3].

In recent years, non-bank financial institutions
(primarily insurance companies and non-state pension
funds) are actively increasing investment in IGLBs. In
particular, at the end of the first half of 2019, the vol-
ume of their investments in government securities
amounted to UAH 10.2 billion, which is 32.5% or UAH
2.5 billion more than on June 30, 2018. At the same
time, 44.1% of IGLBs owned by the corporate sector
account for the non-banking financial sector (as of June
30, 2018, this figure was 32.8%). It should be noted that
life insurance companies accounted for 52% of invest-
ments in IGLBS, insurance companies for risky types of
insurance - 34% and non-state pension funds - 14%.
There are qualitative changes in the reinsurance market.
In particular, reinsurers from the countries of the Or-
ganization for Economic Cooperation and Develop-
ment (OECD) for 6 months of 2018 accounted for
90.2% of the reinsurance premium given abroad by
Ukrainian insurance companies, and for 6 months of
this year -95.5%. The importance of reinsurers from
these countries for domestic insurers and in terms of in-
surance claims payments is growing. Thus, for 6
months of 2018 this figure was 94.3%, and for 6 months
of the current year 95.1%. In January-June 2019, the
volume of reinsurance premiums transferred by domes-
tic insurers to OECD countries amounted to UAH 1.74
billion, and the amount of payments by reinsurers from
these countries - UAH 740 million, which is 15.2% and
13.5% respectively more than for the same period in
2018 [4].

In the first half of 2019, the most active among the
OECD countries cooperated with Ukraine in the field
of reinsurance reinsurers from Germany, which ac-
counted for 19.6% of reinsurance premiums, Austria
(18.8%), Great Britain (18.7%), Poland 9.4%), Switzer-
land (7.5%), France (6.1%), the United States (3.4%)
and the Czech Republic (2.4%), and the rest accounted
for less than 2%. A significant part of the participation
in insurance payments for 6 months of 2019 fell on re-
insurers from Switzerland (46%), Germany (15%), Po-
land (12.9%), Austria (10.7%), the Czech Republic
(4.7%) , France (2.6%) and Italy (1.9%), and the rest
had less than 1%. [5].

During the first half of 2019, the positive trend
continued, with the most dynamic insurance services
being tourist insurance (65.4%), car insurance (23.8%)
and life insurance (20.7%). Today, the supervision of
insurance companies is mainly aimed at detecting vio-
lations of legal requirements that have already oc-
curred. The disadvantage of such supervision is the lim-
ited means of identifying possible future problems and
taking measures to prevent them.

At the same time, in world practice, an integral
part of the general system of supervision carried out by
bodies regulating financial services markets is pruden-
tial supervision, which is based on regular assessment
of the financial condition of the financial institution,
performance, system and quality of management. lan-
guage standards and other indicators and requirements
that limit the risks of transactions with financial assets.

Prudential supervision is to identify increased
risks in the activities of insurers, control their solvency,
and apply appropriate preventive and corrective
measures to minimize insolvency and violations of the
rights of consumers of insurance services [5].

A well-constructed prudential supervision system
based on a risk-oriented approach, combined with pro-
portional regulation in the insurance market, reduces
the regulatory and supervisory burden on insurers
whose activities do not pose a threat of default to exist-
ing customers, and strengthens regulatory requirements
and supervisory efforts. by institutions whose activities
are or may be a threat to the fulfillment of such obliga-
tions. In this case, the risk-oriented approach to super-
vision is a method of organization and implementation
of the regulator of supervision, in which the choice of
intensity (form, duration, frequency) of supervision
measures, measures to prevent violations of mandatory
requirements is determined by assigning the subject to
supervision risk or a certain class (category) of danger.

The introduction of the principle of proportional-
ity in the regulation of the insurance market will opti-
mize the regulatory burden on supervised entities, re-
duce the costs of market participants with insignificant
risks in activities without reducing the quality of regu-
lation and supervision, and promote more efficient al-
location of supervisory resources.

Most countries have already switched to propor-
tional regulation and risk-based supervision, given that
homogeneous risk-free regulation in financial institu-
tions is no longer able to ensure an adequate level of
protection of insurance consumers' rights and prevent
insolvency.
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In most countries, where the principle of propor-
tionality is used, the main criterion for its application is
the company's risk profile. Other criteria include: the
size of the company; scale of activity (the company's
market share, its potential impact on the market as a
whole, the size of liabilities); complexity of the busi-
ness model (type of activity, management system, con-
cluded contracts); the nature or type of activity of the
company (including the main consumers of services
provided by the company) [7].

To implement such a transition in the markets of
non-banking financial services of Ukraine, the relevant
task is set in the Strategic Plan of the National Commis-
sion for State Regulation of Financial Services Markets
for 2020-2021 [6].

It is worth noting such an area of investment as
collective investment schemes (CIS), for example, in
Germany they invest about 30% of assets. Real estate
has long been relegated to the background as an area of
investment, in contrast to Ukraine. For example, in
Ukraine about 7% of assets are invested in real estate,
and in the EU usually no more than 2%, because real
estate in developed markets has a very low yield and

high risks. Also a significant share is occupied by assets
held for indexed and bond-related contracts, which in
turn account for 10% to 30% of the assets of insurance
companies.

Insurers have significant net cash flows available
for investment. These resources are the result of new
insurance premiums paid by customers, and they are
formed from existing assets or investment income. The
constant capacity and need to invest make insurers
powerful providers of stable financing for govern-
ments, businesses and households.

Insurers offer long-term financing, often through
the capital market. More than 50% of European insur-
ers' assets are government and corporate bonds. Thanks
to these investments, insurers play an important role in
meeting the financing needs of the government and en-
terprises. Insurance companies are also the main spon-
sors of public projects, namely investment in infrastruc-
ture. Having long-term cheap funds is important for the
economy because it allows businesses and governments
to participate in large projects that need funding before
they are completed or until they become profitable.

Purpose: to determine the main directions of development of the Ukrainian
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In addition to long-term storage of funds, insurers
play the role of countercyclical tool during the crisis in
the market. This role is formed by a constant flow of
bonuses. Because insurers record stable flows of gross
insurance premiums that allow them to hold on or even
buy assets that become cheaper during periods of crisis.

The analysis of investment activity of insurance
companies of Ukraine in comparison with the countries
of the European Union showed that the insurance port-
folio in Ukrainian companies is quite risky, as a signif-
icant part of the funds is concentrated in shares and pri-
vate banks. Such a structure is possible only in two
cases:

1) incompetent top management of insurance
companies, which is quite unlikely;

2) insurance reserves are used primarily not in the
interests of the company or the state, but in the interests
of individuals as a source of cheap money.

At the same time, we see a tendency to strengthen
the role of the state regulator in this area, as the invest-
ment portfolio is gradually moving towards European
ones, but it still takes a long time for such changes.
Therefore, the main problems in the investment activi-
ties of insurance companies are: the formation of an un-
balanced structure of the insurance portfolio of individ-
ual insurance companies and the resulting disparities in
the development of various types of insurance; limited
reliable and liquid financial instruments for the imple-
mentation of investment activities of insurance compa-
nies. All identified problems and disparities in the de-
velopment of the insurance market of Ukraine are in-
terrelated and need a comprehensive solution, and
especially important position of the state in solving
these problems.

According to the latest IMF forecasts, world GDP
growth in 2019 slowed to 3.2%. One of the reasons for
this situation and an objective threat to world economic
growth were interstate trade conflicts. Despite the fact
that the prospects of the world economy are really quite
turbulent, more than 200 countries compete with each
other in a globally competitive environment for the
ability to redirect investment flows into the economies
of their countries [7].

According to the results of the first half of 2019,
the index of investment attractiveness of Ukraine
amounted to 2.85 points out of 5 possible. For compar-
ison, a similar indicator of the previous period (the sec-
ond half of 2018) was 3.07 and showed a neutral atti-
tude of investors to the business climate of the country.
In addition to important economic indicators and risks,
attention is drawn to the macro-problems of investment
activity in Ukraine, which we observed in the Baltics in
the mid-90s:

— Lack of Investment Code and imperfect, com-
plex and contradictory investment legislation.

— Not comfortable and not perfect tax regulation.

— Low adaptation of Ukrainian legislation to Eu-
ropean standards.

— Problems of adaptation of laws, documents and
web resources to foreign languages.

— Ineffective mechanisms to protect investors'
rights.

— Non-compliance of the Ukrainian banking sys-
tem with world standards.

— Low level of digitalization of most processes.

— Bureaucratic regulatory system.

— Lack of guarantees of ownership.

— Negative investment image of Ukraine [6].

The list can be extended, as well as supplemented
by a list of measures that will correct this situation. But
first of all, all this requires time and political will, but
entrepreneurs want to work, develop business and at-
tract investment today. In such a situation, the business
should be as honest as possible with a potential inves-
tor, both in their forecasts and in their promises.

An investor's impeccable business reputation is his
core value, no one risks it, as it is a pass to the global
investment community, which in reality is not very
large, conservative and closed. Therefore, choosing an
insurance company for a future investment has to say
goodbye to several insurers, precisely because of the
lack of proper transparency of business processes and
because of ambiguous financial statements, which were
not supported by international audit firms.

High liquidity, transparent business processes, an
extensive regional network, professional, adequate
management - these are the whales on which a strong
(promising) insurance company is formed, and inves-
tors are ready to come to such a company. Ukraine's
insurance business is a promising sector of the econ-
omy. A few years ago, the market was not in the most
attractive investment position. But today, according to
the latest official figures of Natskomfinposlug in the
first half of 2019, the total assets of insurers increased
by more than 14%, and the insurance market showed
significant dynamics, where life insurance payments
increased by 20.7%, risk insurance - by 16.2%, and to-
tal payments increased by 9.8%. Of course, these are
the first small steps towards stable prosperity, but such
a positive trend indicates reasonably chosen priorities
in the development of the industry.

The global insurance business is moving at a com-
pletely different speed: the market for insurance premi-
ums worldwide is over $ 5 trillion, and the Fortune
Global 500 is one of the world's largest insurance com-
panies with a total cumulative capitalization of over $
1 trillion. and more than 2 million employees. It is these
insurance companies that globally set the tone for the
entire insurance business. Therefore, for the entry of the
Ukrainian insurance business into the international
arena, only market dynamics is not enough [1].

Conclusions.

The modern insurance market is formed in the
conditions of gradual increase of basic macroeconomic
indicators, in particular growth of gross domestic prod-
uct, low rates of inflation, stability of national currency
that allows to provide its dynamic development. In ad-
dition to positive macroeconomic indicators, there are
the following prerequisites for the development of the
national insurance market:

— gradual growth of household incomes with a
tendency to overcome the low level of solvency;

— increasing the interest of legal entities and in-
dividuals in protecting their property interests;
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— increase in the number of profitable enter-
prises;

— legislative introduction of compulsory insur-
ance of civil liability of owners of land vehicles;

— development of financial services markets (in-
cluding the stock market) and the formation of a na-
tional mortgage lending system;

— introduction of a non-state pension system.

— however, there are also negative factors that
hinder the development of the insurance market:

— imperfect protection of the rights of consum-
ers of insurance services;

— low level of the ratio of insurance payments
minus payments transferred for reinsurance to Ukrain-
ian insurers and gross domestic product, insignificant
customer base of insurers, as well as the focus of insur-
ance activities mainly on property insurance of legal
entities;

— underdeveloped long-term life insurance, pri-
vate pension provision and lack of legal regulation of
insurers in the field of compulsory health insurance;

— lack of reliable financial instruments for in-
vestment;

— a large number of insurance companies with a
low level of capitalization, as well as the weak devel-
opment of the national reinsurance market;

— use of the insurance market by business enti-
ties to optimize taxation and outflow of funds abroad;

— insufficient level of personnel and scientific
support of the insurance market;

— low level of insurance culture of the popula-
tion.

The generalizations allowed to highlight the fol-
lowing features of the development of state regulation
of insurance activities in the EU, which will be useful
for Ukraine:

— EU countries have methods and forms of state
regulation of insurance activity brought into a single
system, which are established by the relevant Insurance
Directives;

— regulatory methods of regulatory influence of
the state dominate;

— the need for insurance protection is increasing,
the purpose of which is to accumulate and use money
and other resources to implement measures to prevent,
overcome or eliminate the negative impact of risks and
compensate for material or other losses caused by them;

— acombination of the freedom of activity of na-
tional insurance companies throughout the EU and the
harmonization of insurance legislation;

— an insurance organization that has received a
license for insurance activities in one of the EU mem-
ber states has the right to continue to work with the
same license in any other European country;

— balancing the insurance legislation of the EU
member states through the implementation of the fol-
lowing measures: introduction of uniform rules of fi-
nancial guarantees to insurers, uniform licensing rules,
determination of liability of national insurance supervi-
sors, as well as introduction of uniform classification of
types of insurance;

— the basis for the development of the insurance

market is the significant human potential of insurance
specialists, highly developed infrastructure, compli-
ance with tax and insurance legislation that protects the
interests of both the insurer and the insured, and so on.

In Ukraine, it is necessary to develop new ap-
proaches to the regulation of the insurance market, a
system of tools that would respond quickly to changes
in the insurance system, to form models for managing
insurance relations.

Insurance companies need to improve operations
and services, introduce new technologies, increase the
level of capitalization and consolidation of the insur-
ance system [1].

Thus, we can conclude that to become competitive
in the international market "tomorrow" - "today" it is
necessary to make incredible efforts, both the state it-
self and the players of a particular sector. To form the
image of an open country for domestic and foreign in-
vestors, not to hinder business with excessive regula-
tion, but also not to forget about consumer protection,
to adopt the experience of international partners and not
to repeat mistakes made by other countries, including
the Baltic countries - all it is a titanic work that the state
must do in close consolidation with the financial mar-
kets. Being open and understandable to foreign inves-
tors is a difficult task for many countries trying to enter
the international arena. We must realize that any regu-
lation contradicts the very essence of creating a free
economic market, does not create comfortable condi-
tions for the development of general investment, and
kills domestic companies.

Another important element that will ensure the in-
tegrity of the formation of a strong and competitive
market - consumers of insurance services. And here the
focus should be not only on their protection, but also on
the formation of a general insurance culture. In Europe,
it has long been unnecessary to explain why you need
to insure. The system and consciousness of people are
built in such a way that insurance is mostly mandatory,
and compensation is guaranteed.

In Ukraine, the situation is different. Therefore,
the market in consolidation with the state should de-
velop a number of measures aimed at building customer
confidence in insurance companies. Otherwise there
will be no profitability, there will be no interest of in-
vestors, and therefore no sense in such business. Of
course, there are a number of conditions that play not
the least role in shaping the investment attractiveness
of the insurance market. Among them, in addition to a
transparent regulatory system, should be noted fair
courts, strong digitalization of processes and a more
adapted to international standards legal framework [7].

Certain processes, of course, are already happen-
ing and investors see it: the introduction of electronic
document management, the introduction of electronic
signatures, the creation of platforms for open public
procurement - all important steps towards solving the
problem, but globally - it is not a big crumb in building
a strong, competitive market. . If all these basic condi-
tions are met, and the synergy of business with the state,
in 10 years the insurance market of Ukraine has all the
chances to make a leap to the level of the market of in-
ternational importance.
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THE SITUATION WITH UNEMPLOYMENT IN THE NEW ECONOMIC CONDITIONS

Annomayus

B dannoii cmamve paccmompeno 8nusHue MUposoll nandemuu Ha yposens bespabomuysl u cghepy ousueca.
Tasnvim 0bpaszom 0603HaUeHbl 20CYOAPCMBEeHHble MEPbl NOOOEPIUCKU HACENeHUS U OUHAMUKA USMEHEHUS 8ell-

YUHBI COYUATLHBIX NOCOOUTL 015l 6€3DADOMHBIX 2PANCOAH.

Abstract

This article examines the impact of the global pandemic on the unemployment rate and the business sector.
State measures of support for the population and the dynamics of changes in the amount of social benefits for

unemployed citizens are mainly indicated.

Knioueswie cnosa: sxonomuka, nanoemus, bespabomuya, buznec, 20Cy0apcmeenHvle Mepvl H000epPIICKU.
Keywords: economy, pandemic, unemployment, business, government support measures.

31 nexabps 2020 ronxa Binactu Kuras o0bsIBHIN O
BCTIBIIIKE KOPOHABHPYCHOIM MH(pEKINH, KoTopas ak-
THUBHO HauaJl PaclpoCTPaHAThCsA 1O permoHam Oro-
Bocrounoil A3uu, a 3aTeM 3aTpOHYJIa BCE CYLIECTBYIO-
e KoHTUHeHThl. CornacHo naHHbIM BeemupHoit Op-
rau3anuu 3apaBooxpanenus (BO3) Bo Bcem Mupe 1o
cocrosiauto Ha 20 staBapst 2021 rona Owu10 3aperucTpu-
poano 94963847 moarBepkaeHHbIX ciydaes COVID-
19, Brirouas 2050857 cirygaes cmeptu [3]. B Poccwii-
ckoi @enepanuu 3a IEpPBbI 0 PaCIPpOCTPaHEHUS UH-
(dexiuu ObLIO 3apeructpupoBano 3633952 moxreep-
KIEHHBIX ciiydaes 3aboneBanus [3]. Hecmorps Ha To,
yro ¢ ¢espanss 2020 roma mpaBUTENHCTBO Hamien
CTpaHbl NPUHAMAJIO PSJI MEP, OTPaHUYMBAIONINX pac-
NpOCTpaHEeHHe BUpYca: NpeKpalleHre aBuacoo0IeHNS
¢ Kuraem, 3Bakyanusi pocCusiH U3 KHTaHCKHUX IPOBUH-
IIMH, OTpaHUYCHHE TepeceyeHus] rpaHuibl ¢ MoHro-
mmeit u Kuraem, oqnako yxe 25 mapra [Ipesnznent Poc-
cutickoit @enepanyu 0OBSIBIII B CTPaHE MEPUO]] HEpa-
0ouux qHEH ¢ coxpaHeHHEeM 3apabOTHOM IIIaTHI.

VYxa3 [Ipesunenta PO ot 25 mapra 2020 r. Ne206
"O6 o0bsBnernu B Poccuiickoit denepannu Hepabo-
yux JHEH" OKa3ayCsl MPAKTHYECKA HEBBIMOIHUM ISt
CYOBEKTOB MAJIOT0 M CPEAHET0 MPEIPHHAMATEIIBLCTBA,
B CBSI3M C HEJIOCTATOYHBIM «3aIlacoM IPOYHOCTH JaH-
HBIX opraHu3anui, Tak nangemus COVID-19 zarpo-
HyJa OKoJio 67% npennpusiTuii Majloro, CpeaHero u
kpymHoro 6Gusneca [1]. B ato Bpems IIpaButenscTBO
Poccuiickoit @eaepaiiuu Hayano CTPEMUTENBHBIM 00-
pa3oM MIpeapUHAMATh TOCYIapPCTBEHHbIE MEpbI MO/I-
JICPI)KKM YaCTHOTO CEKTOpa 3KOHOMHKH. Takumu me-
pamu CTaju: MOpaTopuil Ha OAHKPOTCTBO, KPEJAUTHBIC
1 HAJIOTOBBIE KaHUKYJIbI, TPOJJICHNE JMIEH3NH, 0e3-
BO3ME3/J[HbIE CYOCHINM Ha KaXIIOTO COTPYIHHKA, OT-
CpoOuKa apeHJHBIX IuaTexel u apyrue mepsl. OHaKoO
TIEPEUUCIICHHBIX MEPONPHUATHH JUI COXpaHEHUs! Ou3-
Heca 0Ka3aJoCh HEJ0CTATOYHO, BOCIIOIB30BATHCS TOC-
TIOJIJIEPKKOI  cMOIJIa TOJIBKO TPEeTh MOCTPaJaBIINX
KOMIIaHHH.

Pe3koe mazeHue cripoca 1 YpOBHsI IOXO/I0B 3aCTa-
BIJIM OM3HEC ONITUMU3HUPOBATH COOCTBEHHBIE PACXO/IBI.
OnnuM U3 HanboJiee PacTPOCTPAHCHHBIX BapHAHTOB
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