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unreliability of the facts, quotations, statistical and sociological data, names of own, geographical names and other information cited
by the authors can cause the rejection of the submitted material (including at the registration stage).

All tables and figures in the article should be numbered, have headings and links in the text. If the data is borrowed from another
source, a bibliographic reference should be given to it in the form of a note.

The title of the article, the full names of authors, educational institutions (except the main text language) should be presented in
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Articles should be accompanied by an annotation and key words in the language of the main text and must be in English. The abstract
should be made in the form of a short text that reveals the purpose and objectives of the work, its structure and main findings. The
abstract is an independent analytical text and should give an adequate idea of the research conducted without the need to refer to the
article. Abstract in English (Abstract) should be written in a competent academic language.

The presence of UDC, BBK

Acceptance of the material for consideration is not a guarantee of its publication. Registered articles are reviewed by the editorial
staff and, when formally and in substance, the requirements of the journal are sent to peer review, including through an open
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Only previously unpublished materials can be posted in the journal.

Regulations on the ethics of publication of scientific data and its violations
The editors of the journal are aware of the fact that in the academic community there are quite widespread cases of violation of the
ethics of the publication of scientific research. As the most notable and egregious, one can single out plagiarism, the posting of
previously published materials, the misappropriation of the results of foreign scientific research, and falsification of data. We oppose
such practices.
The editors are convinced that violations of copyrights and moral norms are not only ethically unacceptable, but also serve as a
barrier to the development of scientific knowledge. Therefore, we believe that the fight against these phenomena should become the
goal and the result of joint efforts of our authors, editors, reviewers, readers and the entire academic community. We encourage all
stakeholders to cooperate and participate in the exchange of information in order to combat the violation of the ethics of publication
of scientific research.
For its part, the editors are ready to make every effort to identify and suppress such unacceptable practices. We promise to take
appropriate measures, as well as pay close attention to any information provided to us, which will indicate unethical behavior of one
or another author.
Detection of ethical violations entails refusal to publish. If it is revealed that the article contains outright slander, violates the law or
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YK 339.137.2
FORMATION OF COMPETITIVENESS OF ENTERPRISES IN MODERN
ECONOMIC CONDITIONS
Voloshyna O.V.
c.p.s., as.prof.

Vinnytsia National Agrarian University, Vinnytsia, Sonyachna 3, 21000

Annotation: The sources and mechanisms of formation of competitiveness of enterprises in
modern economic conditions are studied in this article. The resource approach of the mechanism of
formation of steady competitive advantages, which is to increase the differences of economic behavior
of enterprises, that is the formation of its unique core competencies, is considered. The process of
formation of competitive advantages of the enterprise from the point of view of the oriented approach,
which is subject to increasing its market value, is investigated. The article brings the features of the
institutional approach, according to which competitiveness of the enterprise depends on a level of
development of the existing economic institutes forming an institutional environment, in which the
subject of economic activity operates. Particular attention is paid to the cluster approach, as the
cluster is currently understood as the association of enterprises of interconnected sectors of the
economy, which, as a result of intra-cluster interaction, have a positive impact on the level of
competitiveness of each of its participants.

Key words: competitiveness of enterprises, competitive advantages

Introduction. Nowadays the problem of increasing the competitiveness of
enterprises is one of the most urgent tasks in the economy. One of the most important
factors determining the development of the form and methods of competition is
globalization.

In the process of globalization, the competition between enterprises for markets for
their goods, foreign investment, innovation and the new technologies has deteriorated.
Globalization is an irreversible process, that changes the conditions of economic
activities in enterprises significantly. The result of the competition mechanism is the
selection of producers of goods based on their competitiveness, ownership of key
resources, competencies. Consequently, the problem of ensuring the competitiveness of
domestic enterprises in the new conditions, defined by the process of globalization,
arises.

Increasing the competition between enterprises in different markets has raised the
question of studying the main characteristics of competitive development of enterprises,
the main factors influencing their competitiveness and opportunities to increase it.

The publications of E. Bergman, Y. Arutyunov, B. Burkinsky, E. Belyakova, B.
Garret, 1. Pylypenko, V. Goblyk, M. Voynarenko, L. Gontarzhevskaya, P. Hudz, O.
Deineka, B. Danylyshyn, N. Martyshenko, P. Krugman and others have studied the
questions of organisation and development of clusters. Based on their research, the main
objects of cluster groups and market infrastructure have been formed.

Thus, the development of a system for forming the competitiveness of enterprises,
the creation of methods for evaluation of the competitiveness of enterprises and the
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development of measures to increase the competitiveness of enterprises in the context of
globalization are becoming relevant.

Main text. The level of competitiveness of each enterprise is determined by a
certain set of its competitive advantages. The importance of increasing the level of
competitiveness is mainly determined by the sources and mechanisms of formation of
the advantages of the enterprise in modern economic relations. Interest towards the
formation of the mechanism of steady competitive advantages of enterprise is due to the
fact, that it is the basis of the increase and development of the competitiveness of each
enterprise. However, today, the process of forming the competitive advantages is mainly
viewed from the side of theory of international trade.

In the context of European integration and globalization, the process of forming
competitive advantages of the enterprise is considered on the basis of resource approach,
focused management, institutional environment and cluster formation [1, p. 13-14].

The postulate of the resource approach is the concept of uniqueness of each
enterprise, according to which the main factor of gaining competitive advantages is the
comparison of enterprise activities to the data of similar enterprises, operating in the
same sector of the economy. In this way, in the resource approach, the mechanism for
the formation of steady competitive advantages is to increase the differences in
economic behavior of enterprises, that is the formation of its unique core competencies.
The main factor in the process of the formation of competitive advantages of the
enterprise is the comparison of performance indicators to the data of similar enterprises
[2, p. 88-89].

Moreover, the resource approach together with the stable development of the
company’s capabilities, is affecting directly the mechanism of formation of steady
competitive advantages, search for the new types of the resources, which in its turn
affects the uniqueness and value of the product portfolio of the enterprise. Therefore, the
main source of formation of competitive advantages of the enterprise is its ability to
determine key competencies and resource base. The stated factors have the direct
influence on the consumer’s behavior not only of a specific enterprise, but also of the
corresponding sector of the economy, which is produced by the dynamism and
variability of the economic condition of the country.

The process of formation of competitive advantages of the enterprise from the point
of view of oriented approach is determined by increasing its market value. Factors that
influence the level of competitiveness are the strategy of long-term development,
improvement of business methods, the introduction of a system of staff motivation. In
the future, this will increase the company’s value and increase the value of its product
portfolio, as the production and realisation of the products is done not only within one
industry, but in several industries simultaneously [3, p. 160].

However, despite the fact that the consistent solution of all these problems can
increase the value of the enterprise, it is impossible to trace the direct link between the
realization of all these measures and the increase of the product’s value for consumers in
target markets. Moreover, using all these instruments involves the implementation of
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large-scale initiatives in the framework of developing the potential of human resources,
that requires a large amount of costs, which can include both fixed and recurring costs.
In this case, when implementing such large-scale projects for carrying out the changes,
there may be a decrease in the cost and financial stability of the enterprise for some time
[4, p. 43; 5, p. 65; 6, p. 145].

According to the supporters of the institutional approach, the competitiveness of
the enterprise depends on the level of development of existing economic institutions,
that form the institutional environment, in which the subject of economic activity
operates. Furthermore, institutions as approved norms of interaction between economic
agents; reducing the uncertainty of the external economic environment by forming a
certain structure of relations and interactions between them, determine their behavior in
particular in the process of competition.

Based on the generalization of existing theoretical and practical sources devoted to
the consideration of various characteristics of the institutional approach, we can identify
a number of its properties, that have a direct impact on the competitive position of
enterprises:

-the level of development of the target market, that determines the level of
competition of the enterprises which produce and sell similar types of products;

-the level of competence of state institutions, that use different instruments to
regulate the behavior of market agents on the markets of the presence of enterprises,
including various preferences related to the provision, starting from the placement of
government orders and tax benefits and ending with direct budget infusions;

- formation of an innovative environment conducive to the development of new
types of the products, especially in priority areas;

- system of socio-cultural factors that form the type of the behavior of economic
agents - participants in market competition in the markets of presence [7, p. 20-21; 8, p.
148; 9, p. 260-262; 10, p. 90].

Increasing the dynamism of the external economic environment (for example
political and market factors), leads to changes in the system of institutions that was
formed, and changes the system of relations between the economic agents as well as
their competitive position in the target market. Consequently, the importance of
institutional environment in the process of conducting financial and economic activities
cannot be denied.

However, it is impossible to determine empirically how the system of economic
institutions and their transformation influences the competitiveness of individual
economic agents, as the changes that occure affect all the business entities.

According to the cluster approach, a cluster today is understood as a unification of
enterprises of interconnected sectors of the economy, that as a result of the system of
intracluster interaction has a positive impact on the level of competitiveness of each of
its members [11, p. 231; 12, p. 220; 13, p. 202-204; 14, p. 175].

Enterprise, that is the founder of the cluster, has certain competitive advantages in
the market, and therefore transfers them to all its counterparties. Counterparties that use
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the competitive advantages of the enterprise-founder of the cluster are consumers of
products and services, suppliers, business partners. Thus, the requirements for the
quality of raw materials and supplies, components, level of service, semi-finished
products, which in turn are consumed in the process of production and provision of
services, increase. In the future, it leads to the improvement of parameters of the
enterprise, the quality of services provided, and thus allows the development of existing
competitive advantages.

The system of interaction formed in this way stimulates the increase of
competitiveness of enterprises of related industries, that in the process of conducting
economic activity consumes high-quality products manufactured at the enterprise, which
is the founder of the cluster. As a result, there is a significant improvement in all
economic indicators throughout the cycle of interaction in the enterprise, in particular,
suppliers of raw materials and semi-finished products, manufacturers and sellers of the
products. As a result, there are positive changes in the quality of consumed products and
services of the enterprise, which increase the level of satisfaction of the target market.
Likewise, improving the quality parameters of goods and services produced within the
cluster makes a positive impact on the business behavior of direct competitors, who have
to use more complex methods of competition. Within each cluster, the enterprises that
specialize in the production of goods and provision of services devoted to the same
market segment and competing to increase its part, have to constantly adapt to
improving product quality requirements and to conditions of conducting the economic
activities. Which in turn can lead to the formation of a general business idea [15, p. 226;
16, p. 223; 17, p. 209-210].

The stated competitive strategies allow domestic companies, that produce the same
type of product, to apply a single strategy to conquer foreign markets, which in turn
increases their chances of entering the market segment. Moreover, the participants in the
chain, in their turn, influence the level of competitiveness of the enterprise, which is the
founder of the cluster.

Therefore, when creating a cluster, the so-called chain reaction is revealed, when
within the framework of a cluster unification a certain set of competitive entities is
created, to which we can include suppliers, enterprises, producers, consumers. A process
of stimulation and application of perspective technologies, improvement of methods of
conducting economic activity, modernization of production processes occurs. Carrying
out similar changes in the internal economic environment of enterprises, which is a part
of the external business environment of all enterprises that are members of the cluster
unification, helps to increase the efficiency of their economic activities.

Enterprises, that entered the cluster unification, have additional opportunities for
increasing efficiency and efectiveness by using, for example, specialized factors of
production supplied by local producers, based on the use of transfer pricing methods,
which in its turn leads to a decrease in variable costs. Supply of necessary resources
within one industrial cluster increases efficiency of all economic process, creates
conditions for improvement of process of the organization of its service. Apart from

ISSN 2410-6615 20 www.sworld.education



A

T el

. . Bt ot
Modern scientific researches Issue 7/ Part 19 ‘ﬁ

that, as a result of coordination of efforts, complementary within cluster unifications, all
its participants have new opportunities to increase productivity. Moreover, as practice
shows, that clusters have more opportunities to carry out joint marketing activities (trade
and industrial exhibitions, advertising communications), a specific and intra-cluster
infrastructure is formed in a shorter time, including innovation, research and
development centers, industrial laboratories, technology parks and others. The
development of such infrastructure, together with investments from the state budget, is
supported by financial resources provided by the members of the cluster unification.
Within the framework of intra-cluster interaction, the participating enterprises
(especially those that are direct competitors) provide an opportunity to constantly
compare the achieved economic indicators, that has a positive effect on the
competitiveness of enterprises-competitors in one cluster.

Further, clusters stimulate the emergence of different types of innovations, as
participating enterprises respond quicker to consumer demand in target market segments
thanks to close productive relationships. The general factors of the competitive
environment for the enterprises which are a part of a cluster force them to develop the
available competitive advantages, different from advantages of direct competitors in the
target markets, or separate market segments. This preassure regularly leads to the
emerge of innovative types of products and services.

Cluster also contributes to the formation of new economic activities, as there is the
reliable information about the undeveloped market segments. In turn, within the cluster,
barriers to market entry are lower, which significantly reduces the risk of creating a new
type of activity.

It should be noted, that within the clusters there are special mechanisms that
promote effective mutual exchange of information and coordinate the interests of the
participating enterprises.

The first should include:

- economic relations that are formed within the framework of professional
communities and research and production associations;

- cooperation and production ties that have historically developed as a result of a
certain territorial proximity of enterprises - members of the cluster unification;

- sectoral structures that protect the economic interests of cluster members;

- models of economic behavior of economic structures, such as the focus on
productive and long-term cooperation.

The second group includes:

- stable partnerships between enterprises, their owners and management;
- the presence of a percentage of ownership within the cluster unification.

The process of forming and development of competitive advantages within cluster

unifications is conducted with the help of:
- 1increase of the efficiency of selected enterprises;
- increase of the ability to innovations of all members of the cluster;
- stimulation of the development of new economic directions.

ISSN 2410-6615 21 www.sworld.education



A

el
~ - ) 2 NG Y
Modern SCZL’HthZC researches Issue 7/ Part 1 ﬁ& 'g‘

Conclusions and suggestions. Thus, the cluster approach is of the greatest interest
for increasing the competitiveness of domestic enterprises, as it combines forward-
looking provisions of other concepts of forming sources of competitive advantages in
terms of previously identified competitive positions. Consequently, the implementation
of cluster strategies is one of the most promising mechanisms for the formation of
competitive advantages of enterprises.

Nowadays, enterprises must make serious efforts to form, maintain and develop
competitive advantage. It requieres the detailed study and practical use of the main
principles, generalized in modern theory of competitiveness. The following principles
should be highlighted:

- the necessity for continious modernisation of all economic processes and
improvement of working procedures throughout the chain of movement of the
product (product portfolio) of the enterprise;

- analysis of the existing and identification of the most forward-looking sources of
competitive advantages, that can be used in the process of increasing the general
level of competitiveness of the enterprise;

- use of the systematic approach to create and develop the competitive advantages
at all stages of operation of the enterprise, starting with development, production
and ending with promotion and sale of new types of products;

- creation and consistent implementation of the strategy of competitiveness
development based on the use of the cluster approach.

The perspectiveness of using the cluster approach to increase the competitiveness
of enterprises is due to the fact, that the solution of this complex problem lies in the
plane of forming a special system of interaction of economic structures, scientific and
educational organizations, government administration bodies.
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Anomauin: Ha cvoeoouiwniti Oenv npobrema nioGUWEHHS KOHKYPEHMOCNPOMONCHOCI
RIONPUEMCME € OOHIEI 3 HAUDLIbW AKMYATbHUX 3A80aHb 8 eKOHOMIiyi. OOHUM 3 HAUBANCIUBIUUUX
Gaxmopis, wo euzHauaromev po3eUMOK Gopmu i Memoodié KOHKYPEeHMHOI 60pomuvou, AIAEMbCS
enooanizayis. Ilocunenus KOHKypeHYii Midc NiONPUEMCMBAMU HA PIZHUX PUHKAX 30YmMYy NOCMABUIO
NUMAHHA NPO  OOCHIONCEHHS OCHOBHUX XAPAKMEPUCUK KOHKYPEHMOCHPOMONCHO20 ~DO3BUMK)
NIONPUEMCME, OCHOBHUX (DAKMOPIB, WO 6NAUBAIOMb HA iX KOHKYPEHMOCNPOMONCHICb | MONCIUBOCT]
il nioguweHns. Omoxce, aKmyanbHoI0 cmae  pospodka cucmemu Gopmyeanns
KOHKYPEHMOCHPOMONCHOCHIE NIONPUEMCING, CIBOPEHHS MeMOOUKU OYIHKU KOHKYDEHMOCHPOMONCHOCTI
nionpuemcmes i po3pooka 3axodié w000 NiOBUUEHHS KOHKYPEHMOCNPOMONCHOCMI NIONPUEMCME 8
YyMo8ax enobanizayii.

B cmammi Oocniosceni Ooxcepena i mexawizmu  GOpMYSaHHSA KOHKYPEHMHUX Nepesas
niONpUEMCMBA 6 CYYACHUX eKOHOMIuHUX ymoeax. Poszenanymo pecypchuii nioxio mexauizmy
GopmysanHs cmilKux KOHKYPeHmMHUX nepesas, AKull nojisieae 8 30i1bleHHi 6i0MIHHOCMeU eKOHOMIYHOT
no6edinKu NiONpueEMcms, moomo Gopmysanui 1020 YHIKAIbHUX OCHOBHUX KomnemeHyiu. Takooc, 6
cmammi  8iOMiueHO, WO pecypCcHull nioxi0 y HNOEOHAHHI 3 CMIUKUM PO3BUMKOM 30iOHOCMel
RIONPUEMCMBA HANPAMY BNAUBAE HA MEXAHIZM (POPMYBAHHS CMIUKUX KOHKYPEHMHUX nepesas, NOuLyK
HOBUX BUOI8 pecypcis, Wo ) CBOK Hepey 6NIUBAE HA YHIKAIbHICMb MA YIHHICMb NPOOYKMOBO20
nopmeenio nionpuemcmaa. /[ocniodxceno npoyec hopmysanHs KOHKYPEHMHUX nepesaz nionpuemMcmed 3
MOYKU 30pY OPIEHMOBAHO20 NIOX00Y, AKUL 00YMOBIIOEMbCA 30INbUIEHHAM 1020 8APMOCMI HA PUHKY.
Haseoeno ocobausocmi incmumyyitino2o nioxody, 8i0N08i0HO 00 5IK020 KOHKYPEHMOCHPOMOIICHICb
RIONPUEMCMBA 3ATIeHCUMDb IO PIBHS PO3BUMKY ICHYIOUUX eKOHOMIYHUX THCMUmymis, uwo gopmyroms
iHcmumyyitline cepedosuuje, 8 SKOMY Oi€ cyb €km 2ocnodapcvkoi OisnvHocmi. Ocobausa yeaea
npuoinena KiacmepHomy Rnioxoo0y, OCKiIbKU 8 OaHull 4ac ni0 Kiacmepom po3ymitoms 00'€OHaAHHS
NIONPUEMCIME  83AEMONOB A3AHUX — 2dny3eli  eKOHOMIKU,  AKI 6  pe3ylbmami  cucmemu
BHYMPIUHbOKIACMEPHOI 83aEMOO0IT pobnsams NO3UMUBHUL 8NIUB Ha pieeHs
KOHKYPEHMOCNPOMONCHOCMI  KONHCHO20 3 U020 YYACHUKI6. Biomiueno, wo Kiacmepruii nioxio
npeocmaenic Hauobitbwull inmepec OAA NIOBUWEHHS KOHKYPEHMOCHPOMONCHOCMI  GIMYUSHAHUX
NIONPUEMCMS, OCKLIbKU NOEOHYE 6 COOI NepPCNneKmMUBHi NONONCeHHs THUUX KOHYenyiu (hopmyearHs.
0oicepel KOHKYPEeHMHUX nepesae 3 No2isdy UAGLEHUX PAHiue KOHKYPEHMHUX no3uyiu. Y 36'sa3Ky 3 yum,
came peanizayisi K1acmepHux cmpameziti 8UCMYNAE AK 0OUH 3 HAUOINbU NePCNEeKMUBHUX MEeXAHI3ZMIB
Gopmyeanns KOHKYpeHmHUX nepesae nionpuemcms. B Oamuil uac, nionpuemcmea nosuHHi 3podoumu
Ceplio3Hi 3yCUisl, CHPAMOBAHI HA (POpPMYBaAHHA, NIOMPUMKY I PO36UMOK KOHKYpeHmHUX nepesae. Lle
suUMazae pemenbHo20 6UGYEHHA | NPAKMUYHO20 3ACMOCYE6AHHA OCHOBHUX NPUHYUNIG, V342albHEeHUX 6
CYUACHIU Meopii KOHKYPEHMOCHPOMONCHOCHII.
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