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Abstract

The analysis of world experience in the development of organic production of agricultural products is carried
out. A retrospective analysis of organic farming methods is carried out. The area of agricultural land with oragin
production is determined. The organizational levels and determinants of the development of agricultural produc-
tion oriented organic production are analyzed. The activity of organic agro companies of Ukraine in the area of
organic land is investigated. It is noted that the profitability of organic agriculture is significantly higher compared
to the indicators of other agrarian enterprises. The concept of agricultural policy oriented towards organic produc-
tion is formed in Ukraine and the well-founded mechanism of state management of the development of agricultural
production of organic products determines the sequence of actions and tools used in the implementation of mutu-
ally determined organizational and economic, innovation-technological and management measures aimed at opti-
mal organization of agricultural production in the process of transition the agricultural product organic production

on fallow lands manufacturers to use the principles of organic farming.
Keywords organic production, agriculture, profit, organic farming, livestock, plant growing.

Formulation of the problem. Organic (ecologi-
cal, biological) agriculture is a form of agriculture,
within which there is a conscious minimization of the
use of synthetic fertilizers, pesticides, plant growth reg-
ulators, feed additives. On the contrary in order to in-
crease Yields, provide cultural plants with elements of
mineral nutrition, control pests and weeds, the effect of
crop rotation, organic fertilizers (manure, compost, cul-
tivars, siderates, etc.) the various methods of soil treat-
ment and etc.

"Organic agriculture is a production system that
supports the health of soils, ecosystems and people. De-
pends on the environmental processes, biodiversity and
natural cycles that are specific to local conditions,
avoiding the use of unfavorable resources. Organic ag-
riculture combines traditions, innovation and science to
improve the state of the environment and develop a re-
lationship and a decent standard of living for all of the
above " (definition of IFOAM) [1]

According to the IFOAM (organic movement fed-
eration), organic agriculture is directed to work with
ecosystems, biogeochemical cycles of substances and
elements, supports them and receives an effect from
their optimization. Organic agriculture implies in the
long run, to maintain health as specific objects with
which it is dealing (plants, animals, soil, humans) and
the entire planet [2]. Principles of organic farming are
now considered as the basis for the development of this
industry all over the world.

The principle of health - organic agriculture must
support and improve the health of the soil, plants, ani-
mals, people and the planet as a single and indivisible
whole.

The principle of ecology - organic agriculture
should be based on the principles of the existence of
natural ecological systems and cycles, working, coex-
isting with them and supporting them.

The principle of justice - organic farming must be
built on relationships that guarantee equity in the light
of the overall environment and living conditions.

The principle of care - the management of organic
agriculture should be preventive and responsible to pro-
tect the health and well-being of present and future gen-
erations and the environment [3]

Analysis of recent research and publications.
Issues of scientific and educational support the organic
field were engaged in the following homeland-nannies
and foreign theorists and practitioners, among which
are Dzhabarova Y. [1], P. Frydlova M., Vostra, H. [2],
Grzelak P., Maciejczak M. [3], Gubbuk H., Polat, E.,
Pekmezci, M. [4]. But, despite the significant science
and technology, the practical contribution of the above-
mentioned scientists, Problems of raising the level of
scientific and scientific Educational and educational
provision of the rice in our country requires detailed,
which is theoretical, methodological and practical sub-
stantiation and activation at the national m and regional
levels.

Formulating the goals of the article. The pur-
pose of the study is to substantiate the need to increase
level of development of the organic sector in Ukraine.

Presentation of the main research material. By
2015 more than 50 million hectares of land are used in
accordance with the principles of organic agriculture.

Methods of organic agriculture include the use of
the principles of biological synergy:
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- refusal to use fungicides, herbicides, artificial
fertilizers and antibiotics;

- application of animal and vegetable wastes as
fertilizers;

- use of crop rotation to restore soil;

- application of biological means of plant protec-
tion;

- use of a closed cycle agriculture-cattle breeding
(crop production - feed, cattle breeding - fertilizers) [5].

Rapidly soluble mineral fertilizers and pesticides
are prohibited (in "exceptional cases" with high risk of
loss of crops, use of synthetic chemistry products is al-
lowed [6].

In stockbreeding, as an indicator of organic agri-
culture there is a "conforming content of animals": the
refusal of year-round stalling, mandatory cattle grazing,
non-use of synthetic feed additives and hormones, a
ban on the preventive use of antibiotics [5].

Describes a typical soviet collective farm before
the 60-ies of the last century when began the large-scale
application of mineral fertilizers and fungicides, herbi-
cides.

Picture 1 shows the area of agricultural land in the
world and its change.

The area of organic agricultural land in the world , hectares.
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Pic.1 The area of agricultural land in the world.

Source: Formed by authors.

The total area of organic land in the world was 69.8 million hectares in 2017 and its dynamics over the past
five years demonstrates its annual increase. At the same time the share of organic agricultural land from the total
agricultural area in the world has increased from 1.1% in 2015 to 1.4% in 2017. The size of the organic market in

2017 is 97 billion USA.

For more detail, consider the organizational levels and the determinants of agricultural development focused

on the production of organic products see Table 1.
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Table 1

Organizational levels and determinants of the development of agriculture focused on the production of organic

products

Organizational
level

Determinants of agricultural development in the direction of production of organic prod-
ucts

State level

Preparation and adoption of normative legal documents regulating the concept of “or-

ganic, environmentally friendly (safe) products”, "organic product"

Formation of the regulatory framework regulating the functioning of the market for or-
ganic products in the interests of consumers, based on the participation of all interested
market actors

Development of a system of national standards in the field of environmentalization of
agriculture, as well as their harmonization with the system of international environmental
standards

Development of an economic mechanism for stimulating organic producers through a
system of preferential lending, tax optimization, subsidies and subsidies, as a whole in-
creasing the investment attractiveness of organic products market players

Regional level

Development of targeted programs to support the formation and development of agricul-
ture focused on the production of organic products.

Development of the normative legal base for the agricultural production of organic prod-
ucts which doesn’t contradict the legislation

Conduct scientific research to identify potential in the field of organic land use in the
region. Extension of the information field, highlighting the peculiarities of agricultural
production of organic produce

Formation of educational programs for training and professional development of special-
ists in the field of agriculture, focused on the production of organic products

Involvement in the production turnover of land resources suitable for the production of
organic products. Formation of zonal agroecoclusters

Development of regional markets for organic products. Participation in international and
Ukrainian exhibitions and fairs in order to promote regional organic products

The level of an ag-
ricultural organiza-
tion

The choice of the direction of transition to the production of organic products, taking into
account the available resources of production and demand for organic products

Rehabilitation of land resources by means of bringing in unused and altered lands into
agricultural turnover, restoration of soil fertility and transition to environmentalization of
land use

Improving the efficiency of agricultural production at the expense of higher prices for the
sale of organic products

The entry of the organization into the structure of the zonal agroecoclaster. Training and
advanced training of personnel. Certification of organic production system

Table 2

Organic agricultural companies of Ukraine in terms of organic land in 2017 year, thousand hectares

The name of the agrocompany Size of the square, thousand hectares
Arnika Organik Ltd. 15,8
PE "GALEX-AGRO" 8,8
PE "Agroecology" 7,5
Agrolnvest - Natural Products Ltd. 6,0
LLC "Ukrbioland" 5,6
PJSC "Ethnoproduct" 4,0
RitterBioAgro LLC 3,5
LLC "Living Niva" 3,2
Cephei Group Ltd. 2,8
Svarog West Group Ltd. 2,7
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Table 3
Dynamics of indicators of profitability of agrarian enterprises - producers of organic products
Name of company Profitability of Profitability of Profitability of Profitability of
assets equity capital working capital products
PJSC
"Ethnoproduct"
2015 20,14 34,78 16,3 61,56
2016 23,50 51,44 31,50 71,43
2017 12,05 23,17 16,15 50,0
Svarog West
Group Ltd.
2015 21,41 9,48 21,57 51,6
2016 6,02 17,09 3,75 84,5
2017 8,33 3,50 1,00 56,03
Agrotrade Export
Ltd
2015 479 11,0 3,5 88,0
2016 14,62 0,17 0,05 49,6
2017 9,92 0,06 0,01 61,8

The given coefficients of profitability of organic
operators - agrarian enterprises testify to the satisfac-
tory situation on the organic market: expansion of vol-
umes of production occurs at the price of increase of
crop yield and crop area. For all of these enterprises the
most effective was 2015 year. This year, the companies
have achieved the greatest success - the profitability ra-
tios are relatively high which is due to the receipt of
total net profit.

Council Regulation (EC) No 834/2007 of 28 June
2007 on organic production and labelling of organic
products and repealing Regulation (EEC) No 2092/91.
THE COUNCIL OF THE EUROPEAN UNION, Hav-
ing regard to the Treaty establishing the European
Community, and in particular Article 37 thereof,

Having regard to the proposal from the Commis-
sion, Having regard to the opinion of the European Par-
liament.Whereas:

1.Organic production is an overall system of farm
management and food production that combines best
environmental practices, a high level of biodiversity,
the preservation of natural resources, the application of
high animal welfare standards and a production method
in line with the preference of certain consumers for
products produced using natural substances and pro-
cesses. The organic production method thus plays a
dual societal role, where it on the one hand provides for
a specific market responding to a consumer demand for
organic products, and on the other hand delivers public
goods contributing to the protection of the environment
and animal welfare, as well as to rural development.

2.The share of the organic agricultural sector is on
the increase in most Member States. Growth in con-
sumer demand in recent years is particularly remarka-
ble. Recent reforms of the common agricultural policy,
with its emphasis on market-orientation and the supply
of quality products to meet consumer demands, are
likely to further stimulate the market in organic pro-
duce. Against this background the legislation on or-
ganic production plays an increasingly important role

in the agricultural policy framework and is closely re-
lated to developments in the agricultural markets.

3.The Community legal framework governing the
sector of organic production should pursue the objec-
tive of ensuring fair competition and a proper function-
ing of the internal market in organic products, and of
maintaining and justifying consumer confidence in
products labelled as organic. It should further aim at
providing conditions under which this sector can pro-
gress in line with production and market developments.

4.The Communication from the Commission to
the Council and the European Parliament on a Euro-
pean Action Plan for Organic Food and Farming pro-
poses to improve and reinforce the Community's or-
ganic farming standards and import and inspection re-
quirements. In its conclusions of 18 October 2004, the
Council called on the Commission to review the Com-
munity legal framework in this field with a view to en-
sure simplification and overall coherence and in partic-
ular to establish principles encouraging harmonisation
of standards and, where possible, to reduce the level of
detail.

5.1t is therefore appropriate to define more explic-
itly the objectives, principles and rules applicable to or-
ganic production, in order to contribute to transparency
and consumer confidence as well as to a harmonised
perception of the concept of organic production.

6.To that end, Council Regulation (EEC) No
2092/91 of 24 June 1991 on organic production of ag-
ricultural products and indications referring thereto on
agricultural products and foodstuffs (2) should be re-
pealed and replaced by a new regulation.

7.A general Community framework of organic
production rules should be established with regard to
plant, livestock, and aquaculture production, including
rules for the collection of wild plants and seaweeds,
rules on conversion, as well as rules on the production
of processed food, including wine, and feed and organic
yeast. The Commission should authorise the use of
products and substances and decide on methods to be
used in organic farming and in the processing of or-
ganic food.

8.The development of organic production should
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be facilitated further, in particular by fostering the use
of new techniques and substances better suited to or-
ganic production.

9.Genetically modified organisms (GMOs) and
products produced from or by GMOs are incompatible
with the concept of organic production and consumers'
perception of organic products. They should therefore
not be used in organic farming or in the processing of
organic products.

10. The aim is to have the lowest possible pres-
ence of GMOs in organic products. The existing label-
ling thresholds represent ceilings which are exclusively
linked to the adventitious and technically unavoidable
presence of GMOs.

11. Organic farming should primarily rely on re-
newable resources within locally organised agricultural
systems. In order to minimise the use of non-renewable
resources, wastes and by-products of plant and animal
origin should be recycled to return nutrients to the land.

12. Organic plant production should contribute to
maintaining and enhancing soil fertility as well as to
preventing soil erosion. Plants should preferably be fed
through the soil eco-system and not through soluble fer-
tilisers added to the soil.

13. The essential elements of the organic plant
production management system are soil fertility man-
agement, choice of species and varieties, multiannual
crop rotation, recycling organic materials and cultiva-
tion techniques. Additional fertilisers, soil conditioners
and plant protection products should only be used if
they are compatible with the objectives and principles
of organic production.

14. Livestock production is fundamental to the or-
ganisation of agricultural production on organic hold-
ings in so far as it provides the necessary organic matter
and nutrients for cultivated land and accordingly con-
tributes towards soil improvement and the development
of sustainable agriculture.

15. In order to avoid environmental pollution, in
particular of natural resources such as the soil and wa-
ter, organic production of livestock should in principle
provide for a close relationship between such produc-
tion and the land, suitable multiannual rotation systems
and the feeding of livestock with organic-farming crop
products produced on the holding itself or on neigh-
bouring organic holdings.

16. As organic stock farming is a land-related ac-
tivity animals should have, whenever possible, access
to open air or grazing areas.

17. Organic stock farming should respect high an-
imal welfare standards and meet animals' species-spe-
cific behavioural needs while animal-health manage-
ment should be based on disease prevention. In this re-
spect, particular attention should be paid to housing
conditions, husbandry practices and stocking densities.
Moreover, the choice of breeds should take account of
their capacity to adapt to local conditions. The imple-
menting rules for livestock production and aquaculture
production should at least ensure compliance with the
provisions of the European Convention for the Protec-
tion of Animals kept for Farming purposes and the sub-
sequent recommendations by its standing committee
(T-AP).

18. The organic livestock production system
should aim at completing the production cycles of the
different livestock species with organically reared ani-
mals. It should therefore encourage the increase of the
gene pool of organic animals, improve self reliance and
thus ensure the development of the sector.

19. Organic processed products should be pro-
duced by the use of processing methods which guaran-
tee that the organic integrity and vital qualities of the
product are maintained through all stages of the produc-
tion chain.

20. Processed food should be labelled as organic
only where all or almost all the ingredients of agricul-
tural origin are organic. However, special labelling pro-
visions should be laid down for processed foods which
include agricultural ingredients that cannot be obtained
organically, as it is the case for products of hunting and
fishing. Moreover, for the purpose of consumer infor-
mation, transparency in the market and to stimulate the
use of organic ingredients, it should also be made pos-
sible to refer to organic production in the ingredients
list under certain conditions.

21. Itis appropriate to provide for flexibility as re-
gards the application of production rules, so as to make
it possible to adapt organic standards and requirements
to local climatic or geographic conditions, specific hus-
bandry practices and stages of development. This
should allow for the application of exceptional rules,
but only within the limits of specific conditions laid
down in Community legislation.

22. It is important to maintain consumer confi-
dence in organic products. Exceptions from the require-
ments applicable to organic production should there-
fore be strictly limited to cases where the application of
exceptional rules is deemed to be justified.

23. For the sake of consumer protection and fair
competition, the terms used to indicate organic prod-
ucts should be protected from being used on non-or-
ganic products throughout the Community and inde-
pendently of the language used. The protection should
also apply to the usual derivatives or diminutives of
those terms, whether they are used alone or combined.

24.In order to create clarity for consumers
throughout the Community market, the EU-logo should
be made obligatory for all organic pre-packaged food
produced within the Community. It should otherwise be
possible to use the EU-logo on a voluntary basis in the
case of non pre-packaged organic products produced
within the Community or any organic products im-
ported from third countries.

25. It is however considered appropriate to limit
the use of the EU-logo to products which contain only,
or almost only, organic ingredients in order not to mis-
lead consumers as to the organic nature of the entire
product. It should therefore not be allowed to use it in
the labelling of in-conversion products or processed
foodstuffs of which less than 95 % of its ingredients of
agricultural origin are organic.

26. The EU-logo should under no circumstances
prevent the simultaneous use of national or private
logos.

27. Moreover, for the sake of avoiding deceptive
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practices and any possible confusion amongst consum-
ers on the Community or non-Community origin of the
product, whenever the EU-logo is used, consumers
should be informed about the place were the agricul-
tural raw materials of which the product is composed
have been farmed.

28. The Community rules should promote a har-
monised concept of organic production. The competent
authorities, control authorities and control bodies
should refrain from any conduct that might create ob-
stacles to the free movement of compliant products that
have been certified by an authority or body located in
another Member State. They should in particular not
impose any additional controls or financial burdens.

29. For the sake of consistency with Community
legislation in other fields, in the case of plant and live-
stock production, Member States should be allowed to
apply within their own territories, national production
rules which are stricter than the Community organic
production rules, provided that these national rules also
apply to non-organic production and are otherwise in
conformity with Community law.

30. The use of GMOs in organic production is pro-
hibited. For the sake of clarity and coherence, it should
not be possible to label a product as organic where it
has to be labelled as containing GMOs, consisting of
GMOs or produced from GMOs.

31. In order to ensure that organic products are
produced in accordance with the requirements laid
down under the Community legal framework on or-
ganic production, activities performed by operators at
all stages of production, preparation and distribution of
organic products should be submitted to a control sys-
tem set up and managed in conformity with the rules
laid down in Regulation (EC) No 882/2004 of the Eu-
ropean Parliament and of the Council of 29 April 2004
on official controls performed to ensure the verification
of compliance with feed and food law, animal health
and animal welfare rules (3).

32. It might in some cases appear disproportionate
to apply notification and control requirements to certain
types of retail operators, such as those who sell prod-
ucts directly to the final consumer or user. It is therefore
appropriate to allow Member States to exempt such op-
erators from these requirements. However, in order to
avoid fraud it is necessary to exclude from the exemp-
tion those retail operators who produce, prepare or store
products other than in connection with the point of sale,
or who import organic products or who have contracted
out the aforesaid activities to a third party.

33. Organic products imported into the European
Community should be allowed to be placed on the
Community market as organic, where they have been
produced in accordance with production rules and sub-
ject to control arrangements that are in compliance with
or equivalent to those laid down in Community legisla-
tion. In addition, the products imported under an equiv-
alent system should be covered by a certificate issued
by the competent authority, or recognised control au-
thority or body of the third country concerned.

34. The assessment of equivalency with regard to
imported products should take into account the interna-
tional standards laid down in Codex Alimentarius.

35. Itis considered appropriate to maintain the list
of third countries recognised by the Commission as
having production standards and control arrangement
which are equivalent to those provided for in Commu-
nity legislation. For third countries which are not in-
cluded in that list, the Commission should set up a list
of control authorities and control bodies recognised as
being competent for the task of ensuring controls and
certification in third countries concerned.

36. Relevant statistical information should be col-
lected in order to obtain reliable data needed for the im-
plementation and follow-up of this Regulation and as a
tool for producers, market operators and policy makers.
The statistical information needed should be defined
within the context of the Community Statistical Pro-
gramme.

37. This Regulation should apply from a date
which gives the Commission sufficient time to adopt
the measures necessary for its implementation.

38. The measures necessary for the implementa-
tion of this Regulation should be adopted in accordance
with Council Decision 1999/468/EC of 28 June 1999
laying down the procedures for the exercise of imple-
menting powers conferred on the Commission (4).

39. The dynamic evolution of the organic sector,
certain highly sensitive issues linked to the organic pro-
duction method and the need to ensure a smooth func-
tioning of the internal market and control system makes
it appropriate to provide for a future review of the Com-
munity rules on organic farming, taking into account
the experience gained from the application of these
rules.

Pending the adoption of detailed Community pro-
duction rules for certain animal species and aquatic
plants and micro-algae, Member States should have the
possibility to provide for the application of national
standards or, in the absence thereof, private standards
accepted or recognised by the Member States.

Organic production rules

Producing organically means respecting the rules
on organic farming. These rules are designed to pro-
mote environment protection, maintain the biodiversity
of Europe and build consumer trust in organic products.
These regulations govern all areas of organic produc-
tion and are based on a humber of key principles, such
as

e prohibition of the use of GMOs

o forbidding the use of ionising radiation

e limiting the use of artificial fertilisers, herbi-
cides and pesticides

e prohibiting the use of hormones and restrict the
use of antibiotics and only when necessary for animal
health

This means that organic producers need to adopt
different approaches to maintaining soil fertility and
animal and plant health including

e Crop rotation

e cultivation of nitrogen fixing plants and other
green manure crops to restore the fertility of the soil

e prohibition of use of mineral nitrogen fertilisers

o to reduce the impact of weeds and pests, organic
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farmers choose resistant varieties and breeds and tech-
niques encouraging natural pest control

e encourage the natural immunological defence of
animals

e in order to maintain animal health, organic pro-
ducers need to prevent overstocking

Rules on livestock

Livestock farmers must also fulfil specific condi-
tions if they wish to market their products as organic.
These rules include respect for animal welfare, feeding
the animals in accordance with their nutritional needs
and are designed to protect the animals health and en-
vironment. These rules also help to build public trust as
they ensure that organically farmed animals are kept
separate from non-organic. Examples of rules which
apply to livestock farmers include

Abiding by organic principles

¢ non-organically raised animals may be not
brought onto holdings unless for breeding purposes and
then only comply with specific rules

o farmers have to provide 100% organic feed to
their animals in order to market their products as or-
ganic

o the feed should primarily be obtained from the
farm where the animals are kept or from farms in the
same region

e cloning animals and or transferring embryos is
strictly forbidden

e growth promoters and synthetic amino-acids are
prohibited

o suckling mammals must be fed with natural,
preferably maternal, milk

o natural methods of reproduction must be used,
artificial insemination is however allowed

e non-organic feed materials from plant origin,
feed materials from animal and mineral origin, feed ad-
ditives, certain products used in animal nutrition and
processing aids can only be used if they have been spe-
cifically authorised for use in organic production

Animal welfare

o personnel keeping animals must possess the
necessary basic knowledge and skills as regards the
health and the welfare needs of the animals

e particular attention should be paid to housing
conditions, husbandry practices and stocking densities

o the number of livestock must be limited to min-
imising overgrazing, erosion, or pollution caused by
animals or by the spreading of their manure

o animals should have, whenever possible, access
to open air or grazing areas

o tethering or isolating livestock is prohibited
aside from individual animals for a limited period of
time and only for welfare, safety or veterinary reasons

e hormones or similar substances are not permit-
ted, unless as a form of veterinary therapeutic treatment
for an individual animal

o when the animals are ill, allopathic veterinary
medicinal products including antibiotics may be used
where necessary and under strict conditions. This is
only allowed when the use of phytotherapeutic, home-
opathic and other products is inappropriate

o the use of immunological veterinary medicines

is permitted

Rules for the food chain

The rules cover all stages of production, prepara-
tion and distribution (from primary production to stor-
age, processing, transport, distribution and supply to
the final consumer). This means that all organic prod-
ucts in the EU follow strict rules from the farm to the
plate.

The specific provisions for processing organic
food and feed include

o the separation of processed organic products in
time and space from non-organic ones

e a minimum organic content of 95% of organic
agricultural ingredients and strict conditions for the re-
maining 5%

e clear rules on labelling and on which products
can and cannot use the organic logo

o specific limits to the substances which can be
added to food and feed and a limited list of approved
additives and processing aids to be used in organic pro-
duction

Permitted substances in organic production

One of the objectives in organic production is to
reduce the use of external inputs. Any substance used
in organic agriculture to fight pests or plant diseases
must be pre-approved by the European Commission.

Additionally, specific principles guide the ap-
proval of external inputs such as fertilisers, pesticides,
and food additives so that only substances and com-
pounds listed as approved in specific legislation can be
used in organic productions.

Processed food shall be produced mainly from ag-
ricultural ingredients only (added water and cooking
salt are not taken into account). They may also contain

e preparations of micro-organisms and enzymes,
mineral trace elements, additives, processing aids and
flavourings, vitamins, as well as amino acids and other
micronutrients added to foodstuffs for specific nutri-
tional purposes can be used but only when authorised
under organic rules

e substances and techniques which reconstitute
properties that are lost in processing or storage that cor-
rect any negligence in the processing or that otherwise
may be misleading on the true nature or the products
shall not be used

e non-organic agricultural ingredients can only be
used if they are authorised within the annexes to the
legislation or have been provisionally authorised by an
EU country

And above all, any substance listed for use in or-
ganic agriculture must be compliant with horizontal EU
rules and then be thoroughly assessed and approved by
the European Commission for use in organics.

Rules on wine, aquaculture and hydroponics

Wine

Specific rules are set for organic wine-making, in-
cluding a technical definition of organic wine which is
consistent with the organic objectives and principles.

Organic wine has to be made with organic grapes
and yeast, however, there are a number of other re-
strictions that also apply. These include



12

POLISH JOURNAL OF SCIENCE Ne 20, 2019

e a prohibition on the use of sorbic acid and de-
sulphurisation

o the level of sulphites in organic wine must be
lower than their conventional equivalent (depending on
the residual sugar content)

Aquaculture

There are also specific rules governing the organic
aquaculture sector. These follow the same broad prin-
ciples as the regulations for all other organic products
but have been adapted to fit the sector. Key features of
the aquaculture regulation include

e strict maximum stocking densities

o water quality requirements

o rules that specify that biodiversity should be re-
spected, and which do not allow the use of induced

spawning by artificial hormones

¢ handling minimised to avoid stress and physical
damage

o the provision that organic feeds should be used,
supplemented by fish feeds derived from sustainably
managed fisheries

e special provisions are made for bivalve mollusc
production and for seaweed

Analyzing the profitability indicators of some or-
ganic agrarian enterprises, compare them with the indi-
cators of other agricultural enterprises in Ukraine as a
whole. (Table 2,3).

Profitability of crop production in Ukraine, %

50

43,1

45

40
35

30

25
20

15

10

5 1,50

2013

2014

2015

2016 2017

Pic.2 Profitability of crop production in Ukraine.

The profitability of organic agriculture is substan-
tially higher than that of other agrarian enterprises.

Expected results of implementing program activi-
ties:

1) an increase in the share of arable land used by
the target destination by 2022 to 100% relative to the
2015 level;

2) the involvement in agricultural production of
unused 207 thousand hectares of arable land with a des-
ignated area 110 thousand hectares for the production
of organic products;

3) creation of effective involvement in agricultural
production not used for the purpose of recognition of
arable resources;

4) reproduction of soil fertility of arable land,;

5) annual planning of areas for the production of
arable crops land.

Conclusions. In agriculture oriented to organic
production we proposed to understand the parallel man-
agement of the traditional component of the industrial
system and production system, oriented to organic ag-
ricultural production, adjusted for the share of the or-
ganic sector on the basis of the rational, territorial and
technological sectors of agricultural process.

The updated theoretical bases of agriculture fo-
cused on the production of organic products allow more
efficiently to solve the problem of rational use of land
potential of regions by involving in the production ag-
ricultural turnover of dependent and unused arable
lands which are defined as a reserve of lands suitable
for the production of organic products. Formation of a
system of organic agriculture doesn’t mean the aban-
donment of industrial agricultural production.

In our opinion, both organic and industrial agricul-
tural production systems can function effectively in
parallel to each other, gradually transforming into an
agrarian technology that can meet the current and ex-
pected needs of the population in quality and environ-
mentally sound food products.

The current concept of agricultural policy oriented
towards the production of organic products in Ukraine
and the well-grounded mechanism of state management
of the development of agricultural production of or-
ganic products determine the sequence of actions and
tools used in the implementation of mutually deter-
mined organizational, economic, innovation, techno-
logical and management measures aimed at optimal or-
ganization of agricultural production in the process of
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transition the agricultural product organic production
on fallow lands manufacturers to use the principles of
organic farming.

A substantiated mechanism for the development
and implementation of targeted agro-industrial devel-
opment programs has allowed to develop a draft pro-
gram "Involvement in agricultural production is not
used for the purpose-oriented use of arable and rotogra-
vure lands of agricultural purpose of Ukraine for the
production of organic products for the period 2017-
2022 years " aimed at more complete and efficient use
arable land by agricultural commodity producers, in-
creasing the efficiency of their economic activity, as
well as the growth of production volumes and organic
agricultural products in Ukraine.

According to the program by 2022 year 207 thou-
sand hectares and 110 thousand hectares of arable land
will not be used in agricultural organic production.
turnaround lands.

Certain authors limit the amount of subsidies to
2022 year on the basis of the calculated norm intro-
duced into agricultural production turnover isn't used
for the purpose of arable land in the amount of 2000
UAH for 1 hectare was 1060 million UAH. The devel-
oped method of monitoring the evaluation of the effec-
tiveness of the use of organically acceptable deposits
for agricultural production allows the bodies of munic-
ipalities of the Altai Territory to carry out operative
monitoring of the state of land resources put into circu-
lation with the aim of making decisions on the termina-
tion of further subsidizing a particular agricultural com-
modity producer in identifying negative factors of land
use, as well as in calculating rent of agricultural com-
modity producers for use land plots of regional funds
for redistribution of land.

Based on the agricultural development program of
Ukraine based on the optimal scientifically grounded
structure of crop areas, crop yields and animal produc-
tivity, as well as the plan for attracting unused and con-
version land to agricultural production for organic pro-
duction purposes the forecast for the production of ag-
ricultural products was calculated Ukraine for the
period 2017-2027 with the allocation of the share of the
organic sector. Concentration of land, material, finan-
cial, labor resources in the direction of development of
agriculture focused on the production of organic prod-
ucts, not only opens the possibility of increasing the
production of domestic organic products but also al-
lows to reduce the dependence on imports, as well as
will contribute to improving the quality and environ-
mental safety of products, development of processes of
diversification of agriculture and related branches of
agro industrial complex.
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B craThe paccMOTpEeHBI OCHOBHBIE BHABI JOTANNH, KaK HHCTPYMEHTHI (DMHAHCOBON TOAJCPIKKH, ITPEAOCTaB-
JsieMble PErHoHaM U3 (eliepaibHOro OoKeTa JJIsl BBIpPAaBHUBAHKS YPOBHS COLMAILHO-9KOHOMUYECKOTO Pa3BHU-
THS OTACIBHBIX CyObekToB PD 1 mojuepskaHust cOaaHCUPOBAHHOCTH TEPPUTOPHAIIBHBIX OIOKETOB.

Abstract

The article considers the main types of grants, as financial support tools provided to regions from the federal
budget to level the level of socio-economic development of individual constituent entities of the Russian Federa-

tion and maintain the balance of territorial budgets.

KiroueBble ciioBa: JoTalnuu, (I)I/IHaHCOBble HUHCTPYMCHTBL 6I0,I[)KeTHa$I 06eCH€‘IeHHOCTB, rocyaapCTBeHHasn
IO IEPIKKa, C6aJ‘IaHCI/IpOBaHHOCTb Oro/KeTa, Cy6”beI(TBI PO.
Keywords: grants; financial instruments, budget security, state support, budget balance, subjects of the Rus-

sian Federation

Jortanuu SABISIOTCS Mepoi (PMHAHCOBOW TOA-
Jlepkku  rocyaapctsa teppuropuit  P®. Ilopsgok
MPEIOCTAaBIICHUST JTOTAIMIA 3aKpEIUIeH B OI0KETHOM
Konexkce P®. B 3TOoM 3aKOHOJATENbHOM JOKYMEHTE
YEeTKO OIPEIeICHbI YCIOBUS, NMPHU COOIIONEHIH KOTO-
PBIX TOT WJIM HHOM PETHOH CMOXKET MOTyYUTh TOTALIUIO
u3 QenepanrpHOro OrOKeTa. Ha mpakThke motamuu
pacnpezensoTes Mexay cyobekramu Poccum, xoTo-
pble HYXKIAIOTCSl B FOCYAapCTBEHHONW MOJAEPHKKE, HA
OCHOBAHUU CIICIUAILHON €TMHON METOIUKH, pa3pado-
taHHoH [IpaBurensctBom PO.

Joranus u3 GpenepaabHOTO OFIKETa MOKET OBITh
MpeJOoCTaBlieHa CYOBEKTaM C IIENBI0 MOCIEIYIONIETO
OCYILECTBIICHHUS MEKOIOJKETHBIX TpaHC(EpTOB B aj-
pec OIO/UKETOB OTIAENBHBIX MYHHUIIMIIATBHBIX 00pa30-
BaHuil. K OCHOBHBIM BHJaM JIOTalui, MpeAOCTaBIIsie-
MBIM PETHOHAaM U3 (eIepaIbHOro OI0KeTa OTHOCST:

1. lorarmu Ha BEIpaBHMBaHUE OI0KETHOH obec-
MEYEHHOCTH CyOBEKTOB. JloTaluu 3TOro BUAA Mpeso-
CTaBJISIIOTCS JJI1 BHIPABHUBAHHUS YPOBHS COLIMAJIbHO-
9KOHOMHUYECKOTO Pa3BUTHUS OTIEJIbHBIX PETHOHOB, TaK
KaK pa3inyusi MeXAy peruoHamMu B Hallel cTpaHe
BECbMa CYILLECTBEHHBI MO PSAAY MIPUYHUH:

- pa3Mep TeppUTOPHY;

- OTpaciieBasi HallPaBJICHHOCTb;

- MacmTaObl HAJOTOBBIX OTYMCICHHH, TPOU3BO-
JMMBIX CyOBEKTOM B (eliepalibHbIi OFOKET.

3a c4eT IOTaIMil perHOHBI-PEIUITHEHTHI (IT0TyYa-
Tesn OI0/KETHBIX TPAaHC(EPTOB) PEIIalOT CBOM COIH-
IbHO-DKOHOMHUYECKHE BONPOCH], 00ECIeUnBalOT He-
00XOJJMMBIH YPOBEHb XHM3HU U TIPEJOCTABIAIOT COLHU-
QJIbHBIE TapaHTHH.

3akoHogaTenbcTBOM P®  mpegycmarpuBaroTcs
CIIeI[aJbHBIE MEPBI BO3/ICHCTBUS Ha CYOBEKTHI, KOTO-
pele B TeYeHUE MNPOJOKUTEIBHOIO BPEMEHHM HaXo-
JSTCS B YUCIIE TOTAIMOHHBIX CyOBeKToB. Tak, ecinm B
TEYEeHHE TPeX MOCIECIHUX OTYETHBIX MEPHUOIOB OIS
JOTAIlMid M3 TOCYAApCTBEHHOTO OI0/KETa COCTAaBIIAET
6oitee ueM 40% oT 0OBEMA COOCTBEHHBIX JOX010B KOH-
CONMIUPOBAHHOTO OromkeTa PD, TO pernon 3acraBsaT
MIPUHATH OCOOEHHBIE MEPHI JJIS MOBBIMEHHUS 3 dek-
THBHOCTH HCIIOJIb30BaHMS IOJYYEHHBIX OFOJDKETHBIX
CPEnCTB.

HecmoTps Ha TO, 4TO cpeacTBa JOTalMU HE
HMEIOT LIEJIEBOTO XapaKTepa U He MPEe/IonaraeTcst Bo3-
BpaT JOTAalUi, NOPSAAOK PACXOJOBAaHUS 3TUX CPEICTB
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