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WHAT IS INSURANCE

Insurance is a means of protection from financial loss. It is a form of
risk management primarily used to hedge against the risk of a contingent,
uncertain loss.

An entity which provides insurance is known as an insurer, insurance
company, insurance carrier or underwriter. A person or entity who buys
insurance is known as an insured or policyholder. The insurance
transaction involves the insured assuming a guaranteed and known
relatively small loss in the form of payment to the insurer in exchange for
the insurer's promise to compensate the insured in the event of a covered
loss. The loss may or may not be financial, but it must be reducible to
financial terms, and usually involves something in which the insured has
an insurable interest established by ownership, possession, or preexisting
relationship [1].

The insured receives a contract, called the insurance policy, which
details the conditions and circumstances under which the insurer will
compensate the insured. The amount of money charged by the insurer to
the insured for the coverage set forth in the insurance policy is called the
premium. If the insured experiences a loss which is potentially covered by
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the insurance policy, the insured submits a claim to the insurer for
processing by a claims adjuster. The insurer may hedge its own risk by
taking out reinsurance, whereby another insurance company agrees to
carry some of the risk, especially if the risk is too large for the primary
insurer to carry [2].

When a company insures an individual entity, there are basic legal
requirements and regulations. Several commonly cited legal principles of
insurance include:

¢) Indemnity — the insurance company indemnifies, or compensates,
the insured in the case of certain losses only up to the insured's interest.

¢) Benefit insurance — as it is stated in the study books of the
Chartered Insurance Institute, the insurance company does not have the
right of recovery from the party who caused the injury and to compensate
the insured regardless of the fact that insured had already sued the
negligent party for the damages (for example, personal accident insurance)

o) Insurable interest — the insured typically must directly suffer from
the loss. Insurable interest must exist whether property insurance or
insurance on a person is involved. The concept requires that the insured
have a "stake" in the loss or damage to the life or property insured. What
that "stake" is will be determined by the kind of insurance involved and the
nature of the property ownership or relationship between the persons. The
requirement of an insurable interest is what distinguishes insurance from
gambling.

¢) Utmost good faith — (Uberrima fides) the insured and the insurer
are bound by a good faith bond of honesty and fairness. Material facts
must be disclosed.

¢) Contribution — insurers which have similar obligations to the
insured contribute in the indemnification, according to some method.

e) Subrogation — the insurance company acquires legal rights to
pursue recoveries on behalf of the insured; for example, the insurer may
sue those liable for the insured's loss. The Insurers can waive their
subrogation rights by using the special clauses.

¢) Causa proxima, or proximate cause — the cause of loss (the peril)
must be covered under the insuring agreement of the policy, and the
dominant cause must not be excluded

) Mitigation — in case of any loss or casualty, the asset owner must
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attempt to keep loss to a minimum, as if the asset was not insured [1].

Insurance can have various effects on society through the way that it
changes who bears the cost of losses and damage. On one hand it can
increase fraud; on the other it can help societies and individuals prepare for
catastrophes and mitigate the effects of catastrophes on both households
and societies.

Insurance can influence the probability of losses through moral
hazard, insurance fraud, and preventive steps by the insurance company.
Insurance scholars have typically used moral hazard to refer to the
increased loss due to unintentional carelessness and insurance fraud to
refer to increased risk due to intentional carelessness or indifference.
Insurers attempt to address carelessness through inspections, policy
provisions requiring certain types of maintenance, and possible discounts
for loss mitigation efforts. While in theory insurers could encourage
investment in loss reduction, some commentators have argued that in
practice insurers had historically not aggressively pursued loss control
measures—particularly to prevent disaster losses such as hurricanes —
because of concerns over rate reductions and legal battles. However, since
about 1996 insurers have begun to take a more active role in loss
mitigation, such as through building codes.

Any risk that can be quantified can potentially be insured. Specific
kinds of risk that may give rise to claims are known as perils. An insurance
policy will set out in detail which perils are covered by the policy and
which are not. Below are non-exhaustive lists of the many different types
of insurance that exist. A single policy that may cover risks in one or more
of the categories set out below. For example, vehicle insurance would
typically cover both the property risk (theft or damage to the vehicle) and
the liability risk (legal claims arising from an accident). A home insurance
policy in the United States typically includes coverage for damage to the
home and the owner's belongings, certain legal claims against the owner,
and even a small amount of coverage for medical expenses of guests who
are injured on the owner's property.

Business insurance can take a number of different forms, such as the
various kinds of professional liability insurance, also called professional
indemnity (PI), which are discussed below under that name; and the
business owner's policy (BOP), which packages into one policy many of
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the kinds of coverage that a business owner needs, in a way analogous to
how homeowners' insurance packages the coverages that a homeowner

needs.
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Kpaseus P.A.,
KaHAUAAT  MEJaroriyHuxX  Hayk,
CTapIIni BHUKJIa1ay kadenpu

YKpaiHChKOI Ta 1HO3EMHUX MOB

dakynpTeTy MEHEIKMEHTY Ta IMpaBa,
BHAY

CTPYKTYPHO-©®YHKHIOHAJBHA MOAEJIb
NEJATOTI'TYHOI TEXHOJIOTTI ®OPMYBAHHS
HNOJIKYJbTYPHOI KOMIETEHTHOCTI
CTYJAEHTIB ATPAPHHUX 3BO

CTpiMKUI HayKOBO-T€XHIYHHUW MPOTpec, PO3BUTOK i1H(OpMaLiiHUX
TEXHOJIOT1M, TOCWIEHHS TrJjio0aii3aiii €KOHOMIKH, MacoBl Mirpariii
(axiBIIB, PO3MIMPEHHS MIKKYJbTYPHUX KOHTAKTIB, 30JIM)KEHHS KpaiH 1
HApOJiB, OpIEHTAIlid CYCIUIbCTBA HAa MIAJIOT KYJbTYp € XapaKTePHUMH
MOJITUYHUMHU W COINIOKYJIBTYPHHUMH UYHWHHHKAMH, SKI BHU3HAYaIOTh
IMBUTI3AIIAHI MPOLIECH B Cy4aCHOMY MOJIIKYJIbTYPHOMY CBITI. Y TaKuX
yMOBaxX HaOyBa€ 0COOJIMBOI aKTyaJIbHOCTI NMUTAHHS OHOBJICHHS 3MICTYy Ta
BJIOCKOHAJIEHHA MOpoQeciiiHOl MIArOTOBKM (axiBILIB arpapHoi raidy3l B
KOHTEKCTI T'yMaHICTUYHOI MapaJurMyi BUIIOI OCBITH, OJHUM 13 HampsMIB
aK0i € (OopMyBaHHSA TONIKYJIBTYpPHOI ocoOuctocTi. [HTepec H0 TMUTaHb
3a0€3MeUYeHHsI TMOJIKYJIBTYPHOI OCBITU CTYJICHTIB arpapHuUX 3akJiajliB
BUINIOI OCBITU OOYMOBJICHMH HE JIMIIIE TpolecaMH TJoOamizaiii Ta
€BpOIHTErpalii, aje W mnoTpedor0 B OOMIHI JOCBIIOM, 3100yTKaMH,
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30ipHUK MICTUTh MaTepiaiu HayKOBO-TIPAKTUYHOI KOH(EpeHllii BUKIaAaviB 1
CTyleHTiB «MoBa, KyJbTypa Ta OCBiTa». J[OmoBiai BiOOpaXKaroTh MUPOKUN CIIEKTP
JAOCTDKEHb 13 Tajy3edl MOBO3HABUYOi, KYyJIbTYpPOJIOTIYHOI Ta MEAAroriyHOi HayK:
METOJMKAa BHUKJIQJIaHHS Ta I1HHOBAIlIHI TEXHOJIOT1i HaBYaHHS, KYJbTYpOJIOTidHA
napajurma OCBITH, HOBITHI HaNpPSIMKH Y Cy4aCHOMY MOBO3HABCTBI, pedOpMyBaHHS
cucteMu TipodeciiiHOi Ta JIOBY31BCbKOI MmiATrOTOBKH. IIpencraBieHi aopoOKu
y4acHUKIB KoH(epeHIli MOXyTb OyTH KOPHUCHMMH JUIs BUKJIQJadiB, YYUTEIIB,
HAayKOBHUX TPAIIBHUKIB, aCIIPaHTIB, MariCTPaHTIB, CTYJCHTIB Ta BCiX, XTO IIKAaBUTHCS

MATAHHAMHU [1ABUIICHHS IKOCTI OCBITH.

HAYKOBE BUJIAHHA

MATEPIAJIN BCEYKPATHCBKOI
HAYKOBO-ITIPAKTUYHOI KOH®EPEHIIII
BUKJIAJAUYIB I CTYJEHTIB

MOBA, KYJIBTYPA 1a OCBITA

(mocBimuennst Ne 65 Big 09 srororo 2018 poxy YIHTEI)

19 xBitHs 2018 poky

BunanHs 3011CHIOETBCS B aBTOPCHKIN peakiiii
Anapeca: Ykpaina, 21000, m. Binauns, Byi. [Tuporosa, 3; 5 kopmyc
Penaxkuia: BHAY, kadenpa ykpaiHcbKoi Ta 1IHO3€MHUX MOB
Ea. anpeca kadeapu: language@vsau.vin.ua

ABTOpH OIMy0JIIKOBAaHUX MaTepiaiB HECYTh MOBHY BIAMOBINABHICTD 3a MiAOIp,
TOYHICTh HaBeJIEeHUX (PakTiB, IUTAT, UIOCTpAIlili, BJIACHUX IMEH Ta IHIIUX

BIJIOMOCTEH.
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