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FINANCIAL SUPPORT OF AGRICULTURE
IN THE EUROPEAN UNION

Support of agriculture occupied about 70% of the expenditure part of the
European Union budget in the 80s, about 50% - in the 90s and continues to de-
crease. In 2009, for example, Europe has spent 57 billion euros, or about 41% of
the 140-billion budget of the EU for the support of agriculture. In terms of the
area of farmlands in Europe it turns out that the state support was about 325 eu-
ros per 1 hectare of cultivated land. In addition EU countries support local pro-
ducers from national budgets; it is about 80 euros per hectare of farmland. Thus,
the total budget support in EU countries in 2009 has made 405 euros per 1 hec-
tare of farmland. It has been calculated by the academician of the Russian Agri-
cultural Academy Bolyus Poshkhus.

The largest recipients of funds from the ECHP are France (according to
the BBC, it accounts for about 17% of payments), Germany and Spain (about
13% each), Italy (about 11%) and Great Britain (about 7%). On average, one
farm receives about 12,200 euros of subsidies per year, but payments per hectare
of cultivated land vary from 527 euros in Greece to 89 euros in Latvia (subsidies
for new members of the European Union are much smaller). In 2009, France has
spent 12.2 billion euros on the agrarian sector and development of the village in
general, 5.7 billion euros of which was from the budget of the European Union..

Agriculture is one of the most important production branches of the Euro-
pean Union. It generates 150 billion euros of trade turnover in France, and
500,000 people work in this sphere.

France also exports agricultural products for 40 billion euros annually and
the external trade balance on food products and agricultural raw materials in the
country is positive - surplus of 8 billion euros, though the foreign trade deficit of
the country is about 70 billion euros.

Due to the increasing of the world demand for food, France wants to meet
these needs. Therefore, France not only lends its producers (the total amount of
loans granted by the State Agricultural Bank of France has exceeded 42 billion
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euros), but also helps its farmers with the sale of products - for example, at the
level of the Ministry of Agriculture, there is a Committee on Exports to Asia,
where the highest food demand is. The Committee is engaged in the regulation
of export issues, coordination of phytosanitary requirements and the observance
of intellectual property rights.

In 2011, the European Union has directed 42.5 billion euros of direct
payments to farmers, 3.34 billion euros have been directed for the intervention
and support of prices for some agricultural products, 353 million and 254 mil-
lion euros, respectively, have been spent to the development of veterinary and
phytosanitary control.

The French farmer Pierre Airoldi, specializing in raising white Aquitania
cows in the Jersey Department sells them for meat at the price of 4.60 euros per
1 kg. Airoldi tells that the heifer of this breed weighs 700-800 kg and eats 15 kg
of hay and 1.5 kg of concentrated fodder mixture per day. This year, he has been
forced to raise the selling price by 0.30 euros per 1 kg (last year he sold carcass-
es at 4.30 euros per 1 kg) - gasoline, fertilizers, film for packing of stoons, etc.,
have risen in price. Substracting expenses after selling meat his profit makes
about 0.20 euros per 1 kg. The meat is sold by the farmer to a local cooperative,
which sells it then. The farmer receives subsidies of 225 euros per head of cattle
(heifers) in a year, and per-hectare - for the cultivation of forages (he doesn't call
their sum), but this is not enough for a comfortable life. At the farm, where on
average 200 pedigree cows live, Airoldi works together with his son. They can't
employ permanent workers, only for seasonal work during the harvesting season
and preparation of forages.

n the EU budget for 2012 (its total amount is 144.46 billion euros), 58.58
billion euros were put on the support of agriculture and rural development, in-
cluding 40 billion euros on direct payments to farmers and 14 billion euros on
the development of rural territories. But the European Union has spent 1.6 bil-
lion euros on transport development, 5.4 billion euros on support of scientific
research and 2.69 billion euros on culture and education. In comparison with
agriculture the expenses of the European Union only on regional development
were 42 billion euros in 2012, including on the program of state investments for
creation of new jobs, reduction of lag of less developed regions, development of
infrastructure and attraction of private investments.

During 2007-2013 the European Union plans to spend about 347 billion
euros for these purposes, it is told on the website of the European Commission.
Expenses of the European Union on agriculture continue to decline. In 2013
their portion in the budget has decreased to 33.1% (see Table), at the same time
the conditions for obtaining direct subsidies also change. Since 2013, farmers
who introduce new, more ecological production technologies will receive addi-
tional subsidies.

For comparison in Ukraine: during the most difficult period of the devel-
opment of our economy (2007-2015), the GDP of the country was reduced by
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almost 20%, while agriculture has showed a significant growth - about 45%. In
fact, the agrarian sector is the only segment of the national economy that is re-
sistant to systemic crisis phenomena.

It would seem, that here it is, the financial channel for using of the liquidi-
ty which is saved up in banks (70-80 billion UAH), the search of which is told
about lately. Unfortunately, the dynamics of agricultural lending in Ukraine
proves the opposite: the loan portfolio of banks in the agrarian sector is practi-
cally unchanged and amounts to 8-10% of the total, that is, about 50-60 billion
UAH. The new lending is mainly due to the proceeds from current loans and the
repayment of old debts. And despite the fact that agrarian loans are the least
problematic: part of the problem is 10-11%, while the average figure on the sys-
tem varies within 20-30%. At the same time, despite the substantial potential of
the sector, there is no systematic growth of lending, as it was, for example, in
the middle of the 2000s.

The struggle for high quality of agricultural products in the European
Union leads to the fact that the branch has become much overregulated. The
farmer has to receive a huge number of certificates and constantly confirm the
compliance to veterinary requirements at all stages of production. The reason is
that few farmers sell their products to the end user. The product pass on a long
chain in which any link doesn't want to assume full responsibility for quality.
This leads to such strengthening of regulation in the first stage.

Competition is strong within the European Union. France, with its high
taxes and a relatively high minimum wage (about 2000 euros without taxation),
IS not in the same conditions with Portugal or Greece, where social taxes are
lower and hired workers are much cheaper. Therefore, French farmers try to
compete not so much in the price sphere as in quality. So, the EU countries try
to specialize in those segments in which they can receive the greatest efficiency.

Unfortunately, in 2017 only the improvement of traditional forms of fi-
nancial support should be expected in Ukraine. The reduction of interest rates in
UAH to 15% is among the positive points, but under the condition of preserva-
tion of monetary stability. An increase in lending terms isn’t expected. The loans
up to one year will be at the top, i.e. within the product cycle. The base currency
is UAH, foreign currency loans will be gradually replaced from the market. The
prevailing forms of lending will be short-term credit lines and seasonal financ-

ing.
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r. Keabusl, IToabma

3APYBEXHBIN OIIBIT PECTPYKTYPU3ALINU
HNPEAITPUATHUN

B CcOBpeMEHHBIX YCIOBHUSAX IMPOLECC PECTPYKTYPU3ALUHU CTAHOBUTCS
OOBEKTUBHOM HEOOXOJIMMOCTBIO, YTO OOECHEUYMBAET KOHKYPEHTOCIOCOOHOCTD
NPEANPUATHAS U €ro BbDKMBAHUE. 3a IMOCJEIHEE ACCATUIETHE NPAKTUYECKA HU
OJlHa Beayllas KOpIopauus B MUPE HE cMorja n30exaTh pUCKOBaHHOM U 0oJie3-
HEHHON MNpoueAypsl pPaAUKaIbHOTO PECTPYKTypupoBaHUs. TOpMOXEHHS H
NONBITKA 0OOUTHCH 0€3 CEepbEe3HBIX N3MEHEHUI PUBEIHN K NCUYE3HOBEHUIO KaX-
JIOM 4€TBEPTON KOMITAHUU U3 CIIMCKA MATUCOT BEAYLIUX KOPIOpauil Mupa. 1o
SBJIIETCSL CBHUJIETEIBCTBOM AaKTYaJbHOCTH M HEOOXOJMMOCTH HCCIEI0BaHUS
npo0JIEeMaTUKU PECTPYKTYPHU3ALUU HPEAIPUITUH.

B cBoeit Hayunoit padore JI. 3yeBa u E. Apxumuyk oTMeudaroT, 4YTO pecT-
PYKTypH3alusi — 3TO CTPYKTypHas MepecTpoiika B Lesx obecrneueHus rpgek-
TUBHOTO paclpeesieHusl U UCNOIb30BaHUs BCEX PECYPCOB MPEANpUATUs (MaTe-
pUaNbHBIX, (PUHAHCOBBIX, TPYAOBBIX, 3€MJIU, TEXHOJIOTHH), KOTOpas 3aKitodae-
TCA B CO3/JaHUM KOMILUIEKca OW3HEC-€MHMI] Ha OCHOBE pacHpeleieHus,
oObeaUHEHUS, JIMKBUAALUH (TIepeaur) JEHCTBYIOIIUX U OpraHU3allii HOBBIX
CTPYKTYPHBIX MOAPA3ACICHUN, IPUCOEAUHEHUS K MPEINPUATUIO IPYTUX Mpea-
NPUATUN WM TOJpa3eiIeHUl U MpUOOpETEeHNE ONpEeaesSIomen oM B yCTaB-
HOM KamnuTaJe WK aKIIMi CTOPOHHUX OpraHu3auuu [1].

PectpykTypusanusi npeAnpusaTysi B TpyJlaX UHOCTPAHHBIX YYEHBIX OMpe-
JieNsgeTcs Kak cBoeoOpa3Hasi GuHAHCOBAs JEATENbHOCTh NpeanpuaTus [S] U, Kak
CPEICTBO YJIYYIICHHS O3ULMOHUPOBAHMS IPEANIPUATUS HA PBIHKE, COBEPILIECHC-
TBOBaHUSl YIpaBi€HUs U (PUHAHCOBBIX OTHOIIEHUN C IEJIbI0 (PUHAHCOBOTO
03JI0pOBJICHHUS [6].

OneIT npUBaTU3aLMK B Pa3HBIX CTpaHaxX MOKa3bIBAET, YTO B 3TOM JIEJIE€ HE
MOKET OBbITh KaKOW-TO €IMHOM, 3apaHee BepHOU mMonaenu. DPQexkT MoKeT narh
TOJILKO MHOTooOpasue opM U METOAOB AJIsl Pa3IMYHbIX IPEINPUITUNA, TO €CTh
aKLIMOHUPOBAHUE, BBIKYI, ayKIUOH, KOHKYPC U T. OTU (POPMBI B pa3IMUHOM CO-
YETaHUU MOKa3adu CBOKO 3(P(EKTUBHOCTh B pa3HbIX cTpaHax. [Ipm 3ToM Baxk-
Hellee 3HaueHue npuodpetaet nouck 3PpPekTuBHOro coOCTBEeHHHKA. Tak mpu-
BaTHU3alMI0 HY)KHO paccMaTpuBaTh Kak IMpollecc co3laHus kinacca 3PQGeKTUB-
HbIX COOCTBEHHHUKOB. B 3TOM ee 3KOHOMHMYECKass U COLUMAIbHAS CYIIHOCTb.
[TpuBaTu3anus CloXHBINA MNPOLECC, HO HE CleaAyeT 3a0bIBaTh MPO MOCTIPUBATH-
3allMOHHBIE TIPOoOIeMBbl, TpeOytomue pemienus. [Ipexae Bcero, 3To MOAroTOBKa
MPOTrpaMMbl PECTPYKTYPHU3ALNU IpeAnpUsITUi [2].

B Anrnuu, rie Manmoe W cpeHee NpeANpUHUMATEIBCTBO UMEET XOPOIIO
OpPraHMW30BAHHYIO TOCYIApCTBEHHYIO MOAJIEPKKY, CTPYKTYpHBIE MpeoOpa3oBa-
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