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AUDIT PROFESSION AS AN INTEGRAL PART  

OF ACCOUNTING PRACTICE 

Auditors play a key role in the audit process and are an important factor in the 

audit quality equation.  

Audit is the examination and checking of financial accounts by a professional 

auditor who has had no part in their preparation. The word audit comes from the 

Latin word auditus, meaning a hearing. Auditing began in ancient times but modern 

auditing techniques originated in Great Britain during the mid-1800’s. At the time the 

role of the auditor was mainly to satisfy shareholders of a company that their 

director's accounts gave a fair and objective view of the position and results of the 

company. Originally shareholders were selected to carry out the audit but gradually 

they were replaced by professional auditors. The audit was also used to detect fraud 

[4]. For most organizations (for instance companies, larger charities and clubs) 

publishing audited accounts once a year is something they must do by law.  But most 

experts agree that the real value of the audit process goes far beyond ‘ticking a box’. 

Auditors examine on a test basis, evidence supporting transactions, controls 

and related data and, based on judgments, draw conclusions from the audit evidence 

obtained. As, in most cases, auditors do not examine every transaction, control and 

event, there is no guarantee that all material misstatements, whether caused by error 

or fraud, will be detected. Instead, the audit is designed to provide reasonable 

assurance, which, as described in professional standards, is a high level of assurance 

but not absolute. Absolute assurance from the audit is, practically speaking, 

impossible: auditors cannot test 100 per cent, or, in most cases, even a majority of 

transactions; there simply is not enough time and it would be prohibitively expensive. 

Qualified report is given by the auditor in either of these two cases:  

 When the financial statements are materially misstated due to misstatement in one 

particular account balance, class of transaction or disclosure that does not have 

pervasive effect on the financial statements.  

 When the auditor is unable to obtain audit evidence regarding particular account 

balance, class of transaction or disclosure that does not have pervasive effect on the 

financial statements.[3] 

In fact, having independent and unbiased auditors confirm that an 

organization’s claims about its financial position, and the process behind these 

claims, are true and fair is useful for a wide range of reasons, depending on the point 
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of view.  For instance: 

Investors and shareholders:  These people own the organization but, in many 

cases, will not be closely involved in its day to day running.  So, again, an 

independent audit is very interesting to them, since it provides a trusted second 

opinion on the organization’s financial statements and, in turn, gives some, insight as 

to how well it is being run. 

Company accountants/Finance Directors: These people are essentially in 

charge of the finances of the organization being audited and, for them, going through 

an audit is mostly about confidence and peace of mind.  Having an independent 

expert poring over your figures might be a little bit uncomfortable at times, but the 

reward is in making sure that your numbers are true and fair.   

Having an effective audit system is important for a company because it enables 

it to pursue and obtain its various corporate objectives. Business processes need 

various forms of internal control to facilitate supervision and monitoring, prevent and 

detect irregular transactions, measure ongoing performance, maintain adequate 

business records and to promote operational productivity. Internal auditors review the 

design of the internal controls and informally propose improvements, and document 

any material irregularities to enable further investigation by management if it is 

warranted under the circumstances. Finally, many company accountants and finance 

directors also value working closely with auditors, believing they can help to solve 

complex accounting problems, offer world class advice on issues ranging from 

governance to business processes and keep them up to date with the latest techniques, 

rules and regulations.[2] 

Financial analysts:  These people help to determine what an organization’s 

shares are worth and, therefore, its value as a whole.  They do so by independently 

analyzing and commenting on its financial position as well as making predictions 

about its future success.  For financial analysts, audited accounts are a vital tool, since 

they provide unbiased and independently checked information on which to base their 

work. 

Financial reporting must continue to evolve to meet the needs of financial 

markets in the new world, whether that includes movement toward more real-time 

reporting with ever changing technology or toward more principles-based standards. 

Independent auditors have and will continue to focus on improving performance 

essential to effectively execute quality audits that contribute to the reliability of 

timelier, more useful financial information. As we move toward a set of global 

standards (accounting, auditing and independence), the value of the independent audit 

will continue to increase in influence as an element of efficiently functioning global 

capital markets affecting investors around the world. [1] 

The audit profession continues to face multiple, complex challenges. Investors 

and markets rely on the ability of the profession to overcome them. As it has in the 

past, the profession will do so – meeting not only the known challenges, but also the 

unknown as they unfold. 
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Збірник містить матеріали науково-практичної конференції викладачів і 

студентів «Мова, культура та освіта». Доповіді відображають широкий спектр 

досліджень із галузей мовознавчої, культурологічної та педагогічної наук: 

методика викладання та інноваційні технології навчання, культурологічна 

парадигма освіти, новітні напрями у сучасному мовознавстві, реформування 

системи професійної та довузівської підготовки. Представлені доробки 

учасників конференції можуть бути корисними для викладачів, учителів, 

наукових працівників, аспірантів, магістрантів, студентів та всіх, хто цікавиться 

питаннями підвищення якості освіти. 
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